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Kazakhstan: oil boosts the 

sovereign balance sheet

Kazakhstan is gaining substantial windfall 

revenues due to its leverage on the commodity 

cycle: 50% of its exports are oil-, 70% mineral and 

primary commodity-related, and 20% of overall 

output is generated in the extracting sector.

Its 12M trade balance is over U$ 32bn surplus by 

April, which could rise to U$ 40bn. This represents 

partially foreign investment income but still 

supports the balance of payments.

The restructuring of the banking sector‟s liabilities 

has been a substantial drag on overall external 

flows. Starting in 2011, the trade surplus will have 

already outweighed the financial account gap.

The current account surplus is likely to reach 5% 

of GDP vs. 3.4% in 2010, and we estimate this to 

be equivalent to c. U$ 10bn foreign reserve 

accumulation – of which U$ 7.5bn has been 

collected in January-May.
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Lower debt, prudent reserving of oil assets

The banking sector‟s foreign liability 
restructuring and loan repayments are easing, 
while other sectors have maintained access to 
foreign financing.

Kazakhstan has reduced its gross external debt 
to 45% of GDP, which is still high in CIS 
comparison but is on a consolidating path.

The sovereign‟s net foreign asset position is 
close to 40% of GDP which is stronger than 
Russia‟s and second to Azerbaijan in the 
commodity exporting CIS.

As a result of stronger external and sovereign 
balance sheets, and favourable terms of trade; 
there is an underlying case for stronger KZT in 
real terms and against the U$. 

The broader economy is, however, still feeling 
the impact of the credit crisis and deleveraging. 
Policy is geared toward sustaining non-oil 
growth; fiscal policy is expansionary and 
monetary policy focuses on partial sterilisation 
of the oil inflow.
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Growth accelerates on exports and government spending

The economy expanded 6.6% in Q1 2011 or 7% in January-April and is projected to grow at 6% avg. 
annual rate in the mid-term. This reflects increased government expenditure and increased demand for 
mineral and energy exports.

The government is planning a 30% public sector wage hike in July to boost demand. The 2011 budget has 
been amended to reflect higher oil revenue distribution, and includes a 1.5% of GDP spending increase.

The overall fiscal position is stable, with a deficit target at 2.9% and underlying non-oil deficit at over 12%.

Although Kazakhstan is facing inflation above the Central Bank‟s 6%-8% target, monetary policy remains 
focused on the credit sector weakness. Private credit to GDP is stabilising at c. 6% below the pre-crisis 
level in KZT-terms, which is a substantial deleveraging from 60% of GDP to 40%.

GDP growth seen at 6% mid-term potential Trade surplus over 20% of GDP (annualised)
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Monetary indicators: accommodative with liquidity management
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Banking sector crisis is not over yet

It still needs to be seen, how sustainable is the 

lending recovery. The banking system is knowingly 

overbanked

Loan quality is weak, provisioning insufficient

Profitability to remain under pressure in 2011Capitalization was improved through restructuring
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Disclaimer

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or Commerzbank‟s branch offices mentioned in the document. Commerzbank Corporates & 

Markets is the investment banking division of Commerzbank, integrating research, debt, equities, interest rates and foreign exchange. The author(s) of this report, certify that (a) the views expressed in this report 

accurately reflect their personal views; and (b) no part of their compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this document.   The 

analyst(s) named on this report are not registered / qualified as research analysts with FINRA and are not subject to NASD Rule 2711.

Conflicts of interest:

Disclosures of potential conflicts of interest relating to Commerzbank AG, its affiliates, subsidiaries (together “Commerzbank”) and its relevant employees with respect to the issuers, financial instruments and/or securities 

forming the subject of this document valid as of the end of the month prior to publication of this document*:

Please refer to the following link for disclosures on companies included in compendium reports or disclosures on any company covered by Commerzbank analysts:

https://research.commerzbank.com/portal/en/site/research/equity/disclaimer/index.jsp *

* Updating this information may take up to ten days after month end.

Disclaimer

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information contained herein does not constitute the provision of investment advice. It is not 

intended to be and should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not form the basis or a part of any 

contract or commitment whatsoever.

The information in this document is based on data obtained from sources believed by Commerzbank to be reliable and in good faith, but no representations, guarantees or warranties are made by Commerzbank with 

regard to accuracy, completeness or suitability of the data. The opinions and estimates contained herein reflect the current judgement of the author(s) on the data of this document and are subject to change without 

notice. The opinions do not necessarily correspond to the opinions of Commerzbank. Commerzbank does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in the 

event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described herein would yield favourable investment results. Any forecasts discussed in this 

document may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the subsequent 

transpiration that underlying assumptions made by Commerzbank or by other sources relied upon in the document were inapposite.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages arising out of or in any way connected with the use of all 

or any part of this document.

Commerzbank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Commerzbank endorses, recommends or approves any material on the linked 

page or accessible from it. Commerzbank does not  accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any purpose, without the prior, written consent of 

Commerzbank. The manner of distributing this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required to 

inform themselves about and to observe such restrictions. By accepting this document, a recipient hereof agrees to be bound by the foregoing limitations

https://research.commerzbank.com/portal/en/site/research/equity/disclaimer/index.jsp
https://research.commerzbank.com/portal/en/site/research/equity/disclaimer/index.jsp
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Disclaimer (contd.)

Additional notes to readers in the following countries:

Germany: Commerzbank AG is registered in the Commercial Register at Amtsgericht Frankfurt under the number HRB 32000. Commerzbank AG is supervised by the German regulator Bundesanstalt für 

Finanzdienstleistungsaufsicht (BaFin), Lurgiallee 12, 60439 Frankfurt am Main, Germany.

United Kingdom: This document has been issued or approved for issue in the United Kingdom by Commerzbank AG London Branch. Commerzbank AG, London Branch is authorised by Bundesanstalt für 

Finanzdienstleistungsaufsicht (BaFin) and subject to limited regulation by the Financial Services Authority. Details on the extent of our regulation by the Financial Services Authority are available from us on request. This 

document is directed exclusively to eligible counterparties and professional clients. It is not directed to retail clients. No persons other than an eligible counterparty or a professional client should read or rely on any 

information in this document. Commerzbank AG, London Branch does not deal for or advise or otherwise offer any investment services to retail clients.

United States: This document has been approved for distribution in the US under applicable US law by Commerz Markets LLC (“Commerz Markets”), a wholly owned subsidiary of Commerzbank AG and a US registered 

broker-dealer. Any securities transaction by US persons must be effected with Commerz Markets. Under applicable US law; information regarding clients of Commerz Markets may be distributed to other companies within 

the Commerzbank group. This report is intended for distribution in the United States solely to “institutional investors” and “major U.S. institutional investors,” as defined in Rule 15a-6 under the Securities Exchange Act of 

1934. Commerz Markets is a member of FINRA and SIPC.

European Economic Area: Where this document has been produced by a legal entity outside of the EEA, the document has been re-issued by Commerzbank AG, London Branch for distribution into the EEA. 

Singapore: This document is furnished in Singapore by Commerzbank AG, Singapore branch. It may only be received in Singapore by an institutional investor as defined in section 4A of the Securities and Futures Act, 

Chapter 289 of Singapore (“SFA”) pursuant to section 274 of the SFA.

Hong Kong: This document is furnished in Hong Kong by Commerzbank AG, Hong Kong Branch, and may only be received in Hong Kong by „professional investors‟ within the meaning of Schedule 1 of the Securities and 

Futures Ordinance (Cap.571) of Hong Kong and any rules made there under.

Japan: Commerzbank AG, Tokyo Branch is responsible for the distribution of Research in Japan. Commerzbank AG, Tokyo Branch is regulated by the Japanese Financial Services Agency (FSA).

Australia: Commerzbank AG does not hold an Australian financial services licence. This document is being distributed in Australia to wholesale customers pursuant to an Australian financial services licence exemption for 

Commerzbank AG under Class Order 04/1313. Commerzbank AG is regulated by Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) under the laws of Germany which differ from Australian laws.
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