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EMEA Corporate New Issuance
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EMEA Corporates (Developed Markets) - Debt Structures
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Amount Outstanding by Rating Category
Total: EUR5.96trn as at 30 Sept 2013
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Total Bonds Outstanding by Sector
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New Issuance Cost of Funding
Median fixed coupon; Incl. covered bonds
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Maturities by Rating Category - Non-Financials
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Non-financials Boost Floating Issuance
Share of floating rate bonds in total issuance
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What will happen when the Fed eventually tapers its asset purchase

programme? The Fed will continue
with QE for too long, Limited impact, as
leading to inflation and already largely priced
i asset bubbles in
Global growth will 12% 31%

slow and weaker EMs
face financing
problems, as well as
financial market
volatility
12%

The Fed will continue
with QE for an
extended period
16%

Significant financial

market volatility, but
limited impact on real
economy

0
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Most and Least Favoured Investment Choices
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Most Favoured Asset Class
Response rate relative to other credit asset classes
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Fundamental Credit Conditions Expectations

m Deteriorate significantly = Deteriorate somewhat = Stay the same
©“ Improve somewhat ® Improve significantly
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Sector Facing the Greatest
Refinancing Challenge
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Sector Facing the Greatest

Refinancing Challenge
Response rate relative to other credit classes
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Investor Sentiment Towards High-Yield

Resists Downturn for EM

Expectations about credit fundamentals
Scale: +1 (most optimistic) to -1 (most pessimistic)
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Greatest Risk to European Credit Markets

(%) Recession e QE withdrawal
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Fundamental Credit Expectations
Aggregate score?, and historical range, by asset class
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mmmmm Downgrade volume % Non-fins. market downgraded

(EURbN) (%)
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Rating Migrations - Non-financials

mmmsm Upgrade volume mmmm= Downgrade volume
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Expectations for Issuance

® Decrease by more more than 25% = Decrease by up to 25%
= Remain similar to LTM volumes Increase by up to 25%
® Increase by more than 25%
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Expectations for Spread Movement

m Widen significantly = Widen somewhat m Remain within recent ranges
“ Tighten somewhat m Tighten significantly
Sovereign - DM 23‘
Sovereign - EM | 22 |
IG - fin :":5 |
IG - non-fin 24
HY 40 |
EM corp 18
SF 18‘
(%) 0 20 40 60 80 100

Source: Fitch European Senior Fixed-Income Investor Survey

FitChRatiIlg S www.fitchratings.com

09/12/2013
20



With economic growth gradually strengthening and companies holding

sizeable cash reserves, M&A activity Europe in 2014 will:

Boom, exposing bond
investors to episodic
downside risk,
including from LBO
deals
8%

Increase to a 'through-
the-cycle' level, but
prudent behaviour will
protect bond investors
from downside rating
risk
56%

Still remain modest,
as companies'
conservatism

dominates boardroom
decisions
36%

Source: Fitch European Senior Fixed-Income Investor Survey
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European Firms' Cash Spend

m Significant = Moderate = Limited Not at all
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Over the next 12 months,
fundamental credit conditions in the

following European industries will
m Deteriorate significantly Deteriorate somewhat
Stay the same Improve somewhat
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Fundamentals
Response rate relative to other credit classes
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Bank Lending Conditions Outlook
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Lending Conditions Loosening
(Significantly + Moderately)
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[uncknenmep

KpeantHble pentuHrn Fitch Ratings nonaratoTcss Ha akKTUYECKYD WHGOPMAaLMIO, KOTOPYK areHTCTBO
nony4yaeTt OT AMUTEHTOB U M3 APYrnx UCTOUHMKOB. Fitch Ratings He MoXxeT ob6ecneynTb TOYHOCTb M MOMHOTY
BCeN Takon uHdopmaumn. Kpome TOro, pemTuUHrn Nno CBOEN CyTU HauerneHbl Ha NepcnekTuBY M BKKOYaoT
AONYLLEHNA N NMPOrHO3bl, KOTOPbIE MO CBOEW Npupoae He MOryT BbiTb NPOBEpPeHbl Kak dhakTbl U Ha KOTOpble
MOryT BNNATbL OyayLime cobbiTUS U YCNOBUS, HE OXNAABLUMECS HA MOMEHT MPUCBOEHUS NN NOLTBEPXKAEHUS
pPenTUHra.

MHopmauus, cogepxawasca B HAaCTOALLEN Npe3eHTaunn, nybnmkyeTca Ha YCrnoBUAX «Kak ecTby», 6e3 Kakumx-
nnbo 3aeepeHnn un rapaHTun. KpeguTtHble pentuHrn Fitch Ratings npegcrtaBnsaioT cobon  MHeHue
OTHOCUTENBbHO KPEeANTOCNOCOBHOCTM LIeHHOM BymMarn 1 He OLEeHMBaKOT PUCK YObITKOB BCeaCcTBME KaknX-Nnbo
MHbIX PUCKOB, KPOME KpeOMuTHbIX, 3@ UCKITIOYEHMEM CryyaeB, Korga 3To oroBopeHo otgenbHo. OT4vet Fitch
Ratings He cnyXuT 3aMmeHon MHpopmauum, npeacTtaBNaeMon MHBECTOPaM 3MUTEHTOM UMW €ro areHTaMun B
CBS3M C NPOAaXXeN LIEHHbIX Oymar.

PenTnHrn moryT 6bITb M3MEHEHDbI N 0TO3BaHbI B Nitoboe BpeMsa 1 no nobor npudnHe no ycmoTtpeHuto Fitch
Ratings. AreHTCTBO He NpeaocTaBndaeT Kaknx-nmbo pekomeHgauum no Bonpocam UMHBECTUUNA. PENTUHIM He
ABNAOTCA PpeKOMeHOaUMen «NoKynaTby», «NpogasaTb» UMK «AepXaTb» Kaky-nnbo LeHHyto Bymary.

HA BCE KPEAWTHbIE PEUNTUHIN FITCH PACMPOCTPAHAKOTCA OMPEAENEHHBIE OFPAHUYEHNA U
OVNCKNEVMEPDI. NMPOCNMM BAC O3HAKOMUTBLCA C 3TUMW  OIrPAHUYEHUAMUN I
OVCKNEMMEPAMU, A TAKXKE C YCNOBUAMW WCMNONb3OBAHUA KPEOUTHbLIX PEMTWHIOB MO
CCbINKE: WWW.FITCHRATINGS.COM.
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