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BONDS for small banks

Makcumusauma Aoxonos
AnAa 6aHKos

XoTMCcKun Amuntpun Bragnmmposumy



T —
+10% ROE

Cash 50 Deposits 900
Loans 950 Equity 100
Cash 10 Deposits 900
Loans 950 Equity 100
Bonds: 340 ( at 9.1% with Roll down) REPO with CBR | 300 ( at 5.8%)
Regions,
Banks etc




YnpasneHue JINKBUAHOCTbIO

Cash 50 Deposits 900
Loans 950 Equity 100
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Cash 10 Deposits 900
Loans 950 Equity 100
Bonds: 40
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Why bonds are better than corporate
debt?

Sberbank doesn’t have competitive advantage;
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Y10 3Haunt MAKCUMIN3ALUWNA noxona

P/E YTM ROE



[lpmep pacyera

PbIHOYHBIN pUCK 97.5 22.5
Tpebyetca kanutana Ha 100 pyb. nHBeCTMUMIA 9.75% 2.25%
MoxHo npueneys PEIMO B LB 90% 87.5%
HononHutensHoe hoHAMpOBaHWE 0.25% 10%
J[loxogHocTb Dymaru 8.4% 8.4%
JloxoqHOCTL Ha KanuTtan 30% 105%
PelTnHr BBB- BBB+




ROE pacuer

LOVCKOHT B
NombapagHom

[10XOAHOCTb C SRR

roll down

139-U; H1;
WMHBECT
noptdenb

387-; Toprosbin
noptédenb

CtoumocTtb Peno

CtonmocTb
cobcTBEeHHOro

doHaMpOBaAHUA

Swap USD — RUR
ans
EBpoobauraymi



Why bonds maximize your bank value;

Corporate loans KILL goodwiill;
Bonds doesn’t effect goodwill,
Could be sold at any moment;



Why small banks always earn more
than big banks in the bond market;

Because small banks fail FIRST;
So that they can buy HIGH YIELD bonds of
MDM,ALFA, Promsvaz etc;

VTB can’t do this;



How to make money from bonds IPO?



ROE cTpaTermm nokynkun pybnesbix
HenombapaHbixX bymar (3a MMHYCOM
nameHeHuns crommoctn OP3)
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ROE cTpaTermm noKynkn Aonn1apoBbIX
HenombapaHbIX bymar

I I
NORIL SKIY NIKEL 174,2%

-41,9%EDERAL GRID
(BOM FINANCE 234,2%
V1B | 14,1%
VEB _ 133,9%
GPN CAPITAL | 19,2%
GAZPROMBANK _ 73,9%
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I

-100,0% -50,0% 0,0% 50,0% 100,0% 150,0% 200,0% 250,0%

ROE eBpoo6auraumii, BkatoueHHbiX B 2013 r. B Jlombapg, (3a
MWHYCOM U3MEHEHUA CyBepeHHOM KpuBoi), B %



Swap USD — RUR ans EBpoobaunraumm
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Why Bonds investment has minimum
risk and how to control it;



Five types of RISK



[loporoe Peno

[MoBbiweHne ctaBok PEMNO ymeHbluaeT npunbbinb.
OpaHako ctaBku PENO KocBeHHO NpmBA3aHbI K
MHPnaummn. B ycnosuax ee nageHmna pesko Peno He
BblpacTer.



HeT Peno

A. Het Peno ot Ub;

BepoATHOCTb 3TOro paccMaTpuBalo Kak HOAb.
[ToNHOCTbIO NPOoTUBOPEYUT NoanuTuKKM LLb. B npepenax
TPpEeX KAaNMUTAa/10B Bscerga 6yayT Aasathb.

b. Het Peno oT CTOPOHHUX areHToBs;

B Teopumn Takoe moxeT b6bITb BO Bpemsa HaHKOBCKOro
Kpu3unca, Koraa baHKnM He A0BepAOT APYr APYrY.



Het H1,H2 — BPEMEHHO!

BpemeHHOe nageHne bymar MOXKET NPMUBECTU K MNaAeHUIO
HopmaTuea H1;
Ho TonbKo B 4yactn bymar HaxoAALWMXCA B TOPrOBOM
noptdene;
MapaTtb 6ymarm moryT Ha = POCT CTABOK B npougeHTax *
CpeaHun CpoK nopTtdena Ao norawleHus.

10% napgeHue = 5% pocT cTaBok *2 (aropaums).
B momeHTE MOXXHO YacTb 6OHAOB NepenucaTb B UHBECT
noptdenb — ecam ectb 3anac no H2;
Hago otmeTnTb, YTO 0bAmnraumm B TE4EHUN CPOKa UX
aropauunm sce pasHo pactyT Ao 100% ctommocTtn — 10
ecTb npobnemsbl c H1 — Bceraa BpemeHHble.



{aKaa byaeTt 4OXOA4HOCTb Ha KanuTan npwu
0OCTEe CTAaBOK Ha 5% npu ctabmnnbHom Peno

[lokynaem rogosoe OP3;

doHanpyemca 5% kanutan, 95% roposoe Peno;
3apaboToK 5% (=100*%11%-95%*6%) - To ectb 100%
Ha KanuTan;

Bce He pa3opuBwmeca baHku byayt nokynatb OP3;
JTtobbie apyrue 60oHAbI byayT AaBaTh euwle 60blUYHO
NOXOAHOCTb;

KpeantoBaHmMe NONHOCTbIO YMPpET.



Heuem racutb Peno - Margin Call

Mpu nageHne obanraymim BoO3HMKaeT npobaema-
HOBOrO PENO MOXET HE XBaTUTb Ha NOralleHune

M3HAYa/IbHOro peno;
[Mostomy poHaAMpoBaHUe TuNna: Kanutan 5% + Peno
95% He coCcToATE/IbHO HA AONTUMN CPOK;
Jlyqwie nmetb GOHAMPOBAHUE
5% kanutan + 10% aeno3untol + 85% Peno — 1o ecTb He
BbIOMPaTb Makcumym Peno;



[NedonT

3T0 06BEKTUBHbBIN PUCK)
Mbl NnbiTaemca ero nsbexkaTb)



BbiBOA, - PUCKU

Ecnm ecTb BO3MOXKHOCTb NPUBAEYDL UAU
«HapucoBaTb» KanuTtan + Peno BbibupaeTtca He
MONHOCTbIO — TO PUCKOB PA30PUTCH HET)



Months to Recover (1% yield curve shift) vs ROE

45,0

40,0

35,0

30,0

25,0

Months to Recover
20,0

- /
10,0 -

0,00% 20,00% 40,00% 60,00% 80,00% 100,00% 120,00% 140,00%



Roll down OCK E3C
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[loxoaHocTtb ¢ roll down

foxop 3arop snagenva = A o+ (A, _,— A, ) x(t-1)

24% 24%
JloxogHOCTb
[NepeoueHKa 20% 0
(0)
Neno3ntbl (11%) 0% -10% -10%

10%
CobcTBEeHHbIE CpeacTBa

Iloxon Ha Kanutan 341% 141%



BbiBOA

BaHkam OYEHb BbITOAHO nokynatb ob6anraumu:
Bbiroapbl:

JJononHutenbHbIM 3apaboTok 10% Ha KanuTan

JlononHuTenbHbIN 3apaboTok 3% Ha akTMBaAXx, KOTopble baHK AePXKUT ANnA
noaaep*aHna NTMKBUOHOCTY;

CoxpaHeHune Goodwill, no cpaBHeEHMIO C KOPNOPATUBHBIMU 3aIMaMU;
AKUMM BaHKa OCTatoTCA IMKBUAHbBIMU;

Bonblunii Aoxod Ha KanuTaa No CPAaBHEHUIO C KOPNOPATUBHbLIMM
KpeauTamu;

MeHbLKWN PUCK MO CPAaBHEHMIO C KOPNOPATUBHbIMU KpeanTamu;



Cnacmbo 3a BHUMaHue!



