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Introduction : What is Implied volatility?  

 

 
 

 

 

 

 

 

– Volatility is a standard for measuring uncertainty about future price trends. Rising 

volatility leads to a greater likely­hood that the price for an asset will change in the 

future. Volatility is one of the greatest price factor for structured products. 

 

Source:mystructureproducts.com 
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Evolution of the SX5E 1 year historical volatility 

Looking at the realized volatility over the last year. we are at the minimum! 

 

Source:Bloomberg 
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VIX volumes vs SPX volumes 

Source:Bloomberg 
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Typical 100% Capital Guaranteed Note 

Structured Note / Hybrid CLN Construction 

Hybrid CLN Note 

Variable Coupon 

(i.e. Performance 

Participation to Bond Fund) 

100% Principal 

Repayment at maturity 

Variable Coupon  

(higher Performance 

Participation to Bond Fund) 

100% Principal 

Repayment at maturity 

100% 100% 

+ + 

Zero Coupon Value  

(i.e. 80%) 

 

Commerzbank Risk  

+ additional  

Credit Risk 

Option value (i.e. 20%) 
Option value (i.e. 10%) 

Zero Coupon Value  

(i.e. 90%) 

 

Commerzbank Risk 

(Single Issuer credit risk) 

Initial investment invested into 2 components (Zero coupon 

+ Option) 

Zero Coupon amounts guarantees initial investment at 

maturity 

Additional credit risk allows for a higher option amount  

Higher option amount allows for greater participation to 

the upside of the underlying 



Gazprombank Credit 

100% KG ECLN linked to fixed 

income fund 

Tenor:  

 

Capital protection: 

 

Currency: 

 

Option Underlying: 

Asset Class: 

AUM: 

 

 

Credit Risk: 

 

Bond: 

Maturity: 

 

Participation 

Factor : 

 

3 years  

 

100 % 

 

RUB 

Schroder International Selection Fund - Global Convertible Bond  
Fixed Income 

USD1.96B 

 

 

Gazprombank OJSC (Baa3/BBB-) 

Commerzbank AG (Baa1/A-/A+) 

XS0877983642  

25 July 2016 

 

175% on the upside 

 

 



Schroder International Selection Fund Performance over 5 years (%) 

Source:Schroders 
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Fixed Income Funds 

Type Fund Name Bloomberg Inception Perf 1Y AuM (Mn) 

Debt 

International Franklin Templeton Investment Funds - Templeton Global Bond Fund TEMGINI LX 28/02/1991 2.19% USD 45,830 

Global PIMCO Funds Global Investors Series PLC - Diversified Income Fund PGDIFIA ID 30/06/2005 0.44% USD 13,710 

International Schroder International Selection Fund - EURO Corporate Bond SCHEHIA LX  30/06/2000 5.13% EUR 3,268 

European Region BlueBay Investment Grade Bond Fund BBINGRR LX 29/03/2005 4.28% EUR 8,429 

High Yield/ Emerging Market 

OECD Countries PIMCO High Yield Bond Fund PIMHYBA ID 28/05/1998 7.62% USD 2,178 

European Region BlueBay High Yield Bond Fund BBYHYBF LX 03/09/2002 8.32% EUR 1,598 

International PIMCO Global Investors Series plc - Emerging Markets Bond Fund PIMEMBI ID 31/07/2001 -5.38% USD 5,828 

Asian Pacific Region Fidelity Funds - Asian High Yield Fund FFASIAH LX 30/03/2007 -2.27% USD 1,607 

Inflation 

OECD Countries AXA World Funds - Global Inflation Bonds AXAGIBA LX 13/09/2005 -4.29% EUR 2,196 

Absolute Return Debt 

International Absolute Insight Emerging Market Debt Fund AIEMDBE ID  02/05/2008 1.21% USD 917 

International Generali Investments SICAV - Absolute Return Credit Strategies GENINVD LX  01/08/2006 5.42% EUR 354 

International Goldman Sachs Strategic Absolute Return Bond I Portf GSLPIAC LX  19/07/2007 3.41% USD 1,512 

Global Julius Baer Multibond - Absolute Return Emerging Bond Fund JBEBDUC LX  31/12/2007 -0.42% USD 127 

International Pioneer Funds - Absolute Return Bond PFARCEE LX  07/07/2008 1.37% EUR 319 

Asian Pacific Region ex Japan Schroder International Selection Fund - Asian Bond Absolute Return SCHABIA LX  31/10/2002 -2.58% USD 1,080 

Leverage Loan/Senior Loan 

International ING L Flex - Senior Loans INGSIUH LX 18/05/2009 4.99% EUR 4,253 

International BlueBay Structured Funds - High Income Loan Fund BBHILIB LX 16/12/2008 5.85% EUR 307 

Convertible Bonds 

Global M&G Investment Funds 7 - M&G Global Convertibles Fund MGGLCEC LN  17/07/2007 11.01% GBP 1,205 

Global Aviva Investors Sicav - Global Convertibles Fund AVGAHEU LX  02/05/2008 12.72% USD 2,649 

International Vontobel Fund - Global Convertible Bond VONGCEB LX  14/04/2009 14.52% EUR 152 

International UBS Lux Institutional Fund - Global Convertible Bonds UBGCDT2 LX  09/05/2008 18.88% EUR 264 

International Morgan Stanley Investment Funds - Global Convertible Bond MORSCUA LX  17/07/2002 14.45% USD 907 

International Jefferies Umbrella Fund - Global Convertible Bonds JEFGCBE LX  15/10/2003 13.04% USD 191 

International BlueBay Global Convertible Bond Fund BBYGCEU LX  09/06/2009 12.30% USD 1,449 

Asian Pacific Region PARVEST CONVERTIBLE BOND ASIA PARACOB LX  03/05/1999 4.24% USD 164 

European Region Jefferies Umbrella Fund - Europe Convertible Bonds JEFECBB LX  26/10/2000 8.73% EUR 202 

European Region Parvest Convertible Bond Europe PARACBC LX  07/05/1998 10.47% EUR 615 
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Disclaimer 

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt / Main or the group companies mentioned in the document 
(“Commerzbank”). Commerzbank Corporates & Markets is the investment banking division of Commerzbank, integrating research, debt, equities, interest rates and foreign exchange. 

This is a financial promotion / marketing communication (together ‘communication’). It is not ‘investment research’ or ‘financial analysis’ as these terms are defined in applicable regulations 
and has not been prepared by a research analyst. The views in this communication may differ from the published views of Commerzbank Corporates & Markets Research Department and the 
communication has been prepared separately of such department. 

This communication may contain short-term trading ideas. Any returns or future expectations referred to are not intended to forecast or predict future events. Any prices provided herein (other 
than those that are identified as being historical) are indicative only, and do not represent firm quotes as to either size or price. 

This communication is for information purposes only. The information contained herein does not constitute the provision of investment advice. It is not intended to be nor should it be 
construed as an offer or solicitation to acquire, or dispose of, any of the financial instruments and / or securities mentioned in this communication and will not form the basis or a part of any 
contract. 

Any information in this communication is based on data obtained from sources believed by Commerzbank to be reliable, but no representations, guarantees or warranties are made by 
Commerzbank with regard to the accuracy, completeness or suitability of the data. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any financial instrument or issuer described herein would yield favourable 
investment results. 

This communication is intended solely for distribution to professional customers and / or eligible counterparties of Commerzbank. It is not intended to be distributed to retail clients or potential 
retail clients. Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages arising out of 
or in any way connected with the use of all or any part of this communication. Commerzbank and / or its principals or employees may have a long or short position or may transact in financial 
instrument(s) and / or securities referred to herein or may trade in such financial instruments with other customers on a principal basis. The information may have been discussed between 
various Commerzbank personnel and such personnel may have already acted on the basis of this information (including trading for Commerzbank’s own account or communication of the 
information to other customers of Commerzbank). Commerzbank may act as a market maker in the financial instruments or companies discussed herein and may also perform or seek to 
perform investment banking services for those companies. 

No part of this communication may be reproduced, distributed or transmitted in any manner without prior written permission of Commerzbank. This communication or the manner of its 
distribution may be restricted by law or regulation in certain countries. Persons into whose possession this document may come are required to inform themselves about, and to observe any 
such restriction. 

By accepting this communication, a recipient hereof agrees to be bound by the foregoing limitations.  

This communication is issued by Commerzbank. Commerzbank AG, London Branch is authorised by Bundesanstalt für Finanzdienstleistungsaufsicht (BaFin) and subject to limited regulation 
by the Financial Conduct Authority and Prudential Regulation Authority. Details about the extent of our regulation by the Financial Conduct Authority and Prudential Regulation Authority are 
available from us on request. 

Italy: You should contact Commerzbank AG, London Branch if you wish to use our services to effect a transaction in any of the financial or other instruments mentioned in this communication. 

US: Commerz Markets LLC (”Commerz Markets”): This document has been approved for distribution in the US under applicable US law by Commerz Markets, a wholly owned subsidiary of 
Commerzbank and a US registered broker-dealer. Any transaction by US persons must be effected with Commerz Markets. 

Under applicable US law: information regarding clients of Commerz Markets may be distributed to other companies within the Commerzbank group. This document has been approved for 
distribution in the US under applicable US law by Commerz Markets LLC (”Commerz Markets”), a wholly owned subsidiary of Commerzbank AG and a US registered brokerdealer. Any 
securities transaction by US persons must be effected with Commerz Markets. Under applicable US law: information regarding clients of Commerz Markets may be distributed to other 
companies within the Commerzbank group. This report is intended for distribution in the United States solely to ‘institutional investors’ and ‘major U.S. institutional investors,’ as defined in Rule 
15a-6 under the Securities Exchange Act of 1934. Commerz Markets is a member of FINRA and SIPC. 
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Disclaimer 

Japan: This document may be distributed only to Financial Instrument Business Operators engaged in securities-related business as provided under Japanese Banking Law and Financial 
Instrument Exchange Law. It is not intended for distribution to any other type of organisation or individual investors. 

Additional note to recipients in the following countries: 

Singapore: This document is furnished in Singapore by Commerzbank AG, Singapore Branch. It may only be received by an ‘institutional investor’ as defined in section 4A of the Securities and 
Futures Act, Chapter 289 of Singapore. 

Hong Kong: This document is furnished in Hong Kong by Commerzbank AG, Hong Kong Branch, and may only be received by ‘professional investors’ within the meaning of the Securities 
and Futures Ordinance (Cap.571) of Hong Kong and any rules made there under, and persons whose ordinary business is to buy or sell shares or debentures. 

 

Russia: Information contained in this document is addressed solely to "qualified investors" (as defined under Russian law) and it is not an offer or advertisement (as defined under Russian 
law), or an invitation to make offers, to sell, exchange, transfer foreign securities which are not admitted to public placement and/or public circulation or foreign financial instruments in the 
Russian Federation or to or for the benefit of any Russian person or entity and such information must not be otherwise transferred to the third persons or otherwise be made publicly available to 
an indefinite circle of persons. Foreign securities which are not admitted to public placement and/or public circulation or foreign financial instruments may not be sold or offered to or for the 
benefit of any person (including legal entities) that are resident, incorporated, established or having their usual residence in the Russian Federation or to any person located within the territory of 
the Russian Federation unless and to the extent otherwise permitted under Russian law; it being understood and agreed that Commerzbank may distribute the brochure to "qualified investors" 
(as defined under Russian law) in the Russian Federation in a manner that does not constitute an advertisement (as defined in Russian law) of foreign securities which are not admitted to public 
placement and/or public circulation or foreign financial instruments and may sell foreign securities which are not admitted to public placement and/or public circulation or foreign financial 
instruments to Russian qualified investors in a manner that does not constitute "placement" or "public circulation" of securities in the Russian Federation (as defined in Russian law). Since 
neither the issuance of foreign securities which are not admitted to public placement and/or public circulation or foreign financial instruments nor a Russian securities prospectus I n respect of 
the foreign securities which are not admitted to public placement and/or public circulation or foreign financial instruments has been registered, or is intended to be registered, with the Federal 
Service for Financial Markets of the Russian Federation, the foreign securities which are not admitted to public placement and/or public circulation or foreign financial instruments are not eligible 
for initial offering or public circulation in the Russian Federation.] 

People’s Republic of China (PRC): This document is furnished by Commerzbank AG, Hong Kong Branch and is only intended for financial institutions (as defined under the Interim Rules on 
the Administration of Derivative Trading Business by Financial Institutions promulgated by the China Banking Regulatory Commission) and no-one else may rely on any information contained 
within this document. Any derivative transactions by PRC persons may only be entered into by PRC financial institutions which are permitted to conduct derivatives business in the PRC and 
have obtained all necessary regulatory approvals in the PRC. 

Australia: Commerzbank AG is exempt from the requirement to hold, and does not hold, an Australian financial services licence under the Corporations Act in respect of the financial services it 
provides to wholesale clients in Australia. Commerzbank is regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht of Germany (BaFin) under German laws, which differ from Australian 
laws.  

Any offer to issue, or invitation to subscribe for, any products described will only be made in circumstances where disclosure is not required under Part 6D.2 of the Corporations Act 2001 
(Commonwealth of Australia) (‘Corporations Act’) because of section 708(8) (Sophisticated investors) or 708(11) (Professional investors) of the Corporations Act. Further, the products will only 
be available to ‘wholesale clients’ as defined in section 761G of the Corporations Act (“Wholesale Clients”). This document is accordingly only intended for use by Wholesale Clients and in no 
circumstances may it be made available to a ‘retail client’ as defined in section 761G of the Corporations Act. 

This document is furnished to the recipient on the basis of representations made to Commerzbank that the recipient is both a Wholesale Client and a person to whom disclosure would not be 
required under Part 6D.2 of the Corporations Act.  

This document does not constitute an offer to issue, invitation to subscribe for, or solicitation in respect of, the products. This document is not a prospectus, other kind of disclosure document or 
product disclosure statement under the Corporations Act. It has not been lodged with the Australian Securities and Investments Commission and does not contain all the information that would 
be required to be included in a disclosure document or product disclosure statement under the Corporations Act. 

If the products are transferable, it will be a term of issue of the products that they must not be offered for sale, or offers to purchase the products invited, unless disclosure is not required under 
Part 6D.2 of the Corporations Act. Further, the products will only be able to be acquired by Wholesale Clients. Commerzbank is not a bank authorised under the Banking Act 1959 
(Commonwealth of Australia). Any exclusion of responsibility or liability in this document applies only to the maximum extent permitted by law. 

Malaysia: No action has been taken by Commerzbank AG to permit the distribution of this document or any other material, advertisement or document relating to the contents herein in 
Malaysia. Unless permitted to do so by the securities laws of Malaysia, no person may have in its possession any offering material, advertisement or document relating to any products 
mentioned herein in Malaysia. 

Copyright © Commerzbank 2013. All rights reserved. 
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