
ARMENIAN BOND MARKET



ARMENIAN FINANCIAL SECTOR AT A GLANCE

+ Country rating: Moody’s: Ba2 stable, Fitch: BB- stable 

+ GDP: 10.53 BUSD 

+ Inflation: 3.8%

+ Real economic growth: 3.5% (2012: 7.2%)+ Real economic growth: 3.5% (2012: 7.2%)

+ Government dept to GDP ratio: 44%, 

+ Armenian banking system assets: 6.0 BUSD

+ CBA refinancing rate: 7.75% (year-end)

+ Bank loans to economy: 4.37 BUSD

Bond market

+ Gov bonds outstanding: 680 MUSD

NASDAQ OMX

+ Gov bonds outstanding: 680 MUSD

+ Repos: 2,255 MUSD (mainly OTC)

+ Gov bonds turnover: 350 MUSD (mainly OTC)

+ Eurobonds: 700 MUSD



ARMENIAN EUROBOND PERFORMANCE
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BOND MARKET INSTRUMENTS

GOVERNMENT BONDS USD BONDS: GOVERNMENT BONDS

13.94%

USD BONDS: 
8.5-11%

CURRENCY 
FLUCTUATION OF 
LAST TWO YEARS 

(MAY, 2012-MAY, 2014)

LOCAL CURRENCY 
BONDS

NASDAQ OMX

(MAY, 2012-MAY, 2014)

USD/AMD: +1.69%
RUR/AMD: -6.23%

BONDS
10-13%
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BOND MARKET FEATURES

+ New centralized depository system, ensured by state of the art technological 
solution

+ FX bonds market significantly reduces currency risk associated with investments 
into Armenian bondsinto Armenian bonds

+ First bonds of International Financial Institutions, EBRD and IFC, are listed and 
outstanding at NASDAQ OMX Armenia

+ Cross-border clearing and settlement via Clearstream, NSD, KASE

+ Information about Armenian bond market is available in Bloomberg (EPRX AY 
<GO>, real time data: EIS ARME <GO>), Thompson Reuters (EIKON, Country 
pages -> Armenia) and also disseminated via Globenewswire

NASDAQ OMX

+ Flexible investment policy for foreign investors

+ Debt securities admitted for trading are repo-able from CBA side

+ Favorable taxation regime
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TAXATION

Income tax:

► Withholding tax on interest income is 

Profit tax (legal entities): 

► Withholding tax for foreign investors ► Withholding tax on interest income is 

10% on corporate debt instruments 
both for resident and foreign 
individual investors

► No withholding tax on interest 
income on government bonds both 
for resident and foreign individual 

investors

► No capital gains tax both for resident 

► Withholding tax for foreign investors 

on dividend income is 10%

► Government bonds and corporate 

bonds interest income is included in 
profit tax calculation,  taxed 10% for 
foreign investors

► No capital gains tax for residents

► Realized capital gains tax is 10% for 
foreign investors.

NASDAQ OMX

► No capital gains tax both for resident 

and foreign individual investors. 
foreign investors.



ARMENIA FINANCIAL MARKET

(7 banks)

Banks
21

Major investors
Government debt management agents
Gbonds subcustodians
Investment service providers

Credit 

NOA CDA

CBA
Megaregulator

21

Insurance 
companies

9

Investors

Investment 

Companies

9

Investors
Investment service 

providers

Investors
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Credit 
organizations

32

Pension 

Funds

2

Investment 

Funds

1

Investors

Investors
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NASDAQ OMX ARMENIA TODAY

� NASDAQ OMX Group is 100% owner of stock 
exchange since January 7, 2008. NASDAQ 
OMX Armenia is 100% owner of CDA

� Centralized custodian, registry keeper and 
operator of centralized depository system in 
Armenia, service provided via account 

Central Depository of ArmeniaStock Exchange

OMX Armenia is 100% owner of CDA

� Integrated business model: stock exchange and 
central depository

� The sole operator of stock exchange in Armenia

� The only structure that unites all investment 
services providing companies 

� Data vending to Bloomberg (EPRX AY <GO>, 
real time data: EIS ARME <GO>) and 
Thompson Reuters (EIKON, Country pages -> 
Armenia), Information distribution via 
Globenewswire system

Armenia, service provided via account 
operators

� Clearing & Settlement of stock exchange 
transactions

� Pension system operator (from 2014)

� Registry keeper of mandatory pension 
system participants accounts

� Custodian of mandatory pension system 
funds assets

� Sub-custodian of Government bonds

NASDAQ OMX

Globenewswire system

� Member of Federation of Euro Asian Stock 
Exchanges and International Association of 
Stock exchanges of CIS countries

� Sub-custodian of Government bonds

� Cross-border links with CSDs

� National Numbering agent, assigning ISIN 
and CFI to Armenian securities

� Member of Association of Eurasian CSDs
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MARKETS & INSTRUMENTS

Overnight credit resources
7 days credit contracts
Interbank loans (OTC)

CREDIT 
MARKET

USD
EUR

EQUITIES

GBONDS
Traded, but not 
listed

REPOREPO & 
reverse REPO 

agreements
FX

FX Swaps
Forwards (OTC)

NASDAQ OMX

Main List (Abond)
Secondary List (Bbond)
Free Market (Cbond)AMD bonds

USD bonds

CORPORATE
AND IFI
BONDSMain List (A)

Secondary List (B)
Free Market (C)

listed

9



SETTLEMENT SYSTEM

CBA

CBA: Clearing & 

Settlement of credit 
resources, FX, 

Government bonds 

CBA: System of OTC 
trading in Gbonds

NOA

Exchange trading 
in Equities, 
Corporate & IFI 
bonds, Gbonds, 

OTC market

CDA

Equity, Corporate 
bonds, cross-

border settlement 
in local and  

Government bonds 
trading

NASDAQ OMX

bonds, Gbonds, 
Credits, Repo, FX

in local and  
foreign securities

CDA: clearing & 
settlement of 

exchange trading in 

Equity, Corporate and 
IFI bonds
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INTERNATIONAL COOPERATION

NSD

CDA
КАSE

Clearstream

We work towards enhancing international 

cooperation and ensuring accessibility of 

Armenian securities for foreign investors

NASDAQ OMX 11

Armenian securities for foreign investors



DEVELOPMENTS OF BOND MARKET

Derivatives 
market

Introduction of Genium INET
for secondary market
T+n settlement

Compliance with CPSS-IOSCO
requirements, ISO27000 certification 

Launch trade mechanism for 

Introduction of Genium
INET for Gbonds auctions

Cross-border settlement of  
Armenian securities in Europe

Online solution for 
saving notes 

T+n settlementLaunch trade mechanism for 
ETFs

Custody of Gbonds

NASDAQ OMX

2014 Armenian Mandatory Pension Information system 
launched

Listing bonds, issued by International Financial 
Institutions
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THANK YOU!

NASDAQ OMX Armenia
5b Mher Mkrtchyan str., Yerevan 0010, Armenia
Tel.: +374 10 543 321

E-mail: info@nasdaqomx.am
URL: www.nasdaqomx.am, www.nasdaqomx.com
Bloomberg: EPRX AY <GO>, real time data: EIS ARME <GO>


