





Stable growth forecast
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“‘w/ areHtctBo Poccumn Ukraine on verge of 'civil war', says ex-president
Leonid Kravehuk, Ukraine's former president, has warned the country is on the brink of

‘civil war
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Estonia 126 43 1.0 15
Latvia 18.2 9.2 11 13
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Latvia

* Stable GDP growth

* Strong real income supports consumption

* Consumer confidence supports internal demand

* Waiting for the business confidence to follow (capacity is close to full)

* Small inflation effects from euro adoption




Estonia

* Russia and Finland factor (export)

* Substantial decrease in Russian transit

* Decrease in EU funds

* Internal consumption strong but cannot offset the other factors
* Real estate prices in Tallinn rose by 20% in 2013

* First recoveryin 2015




Salary growth: predicted challenge for

Estonia

Salary change (%) Average salary 2013 (EUR)
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Lithuania

* Substantially dependent on transit with Russia
* Internal consumption should grow
* Real estate market + 20% in 2013(prices with no significant changes)

* Household consumption and business investments are on raising mode

e Eurointroduction
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Sovereigns Latvia vs Lithuania 4 yrs EUR

Yield spread between Lithuania 4y and Latvia 4y (EUR)
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