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Part I: 
Assumptions and external conditions 



Assumptions and external economic conditions 
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The tapering will continue, and so USD rates might change earlier than expected, 
base case – 2nd quarter 2015 (to reach 3,75% in 2016). 
 
“Normalization” in Europe goes on, however, growth rate has decelerated, so the 

performance will not be that wonderful. ECB is applying additional measures, but 
their efficiency has yet to be tested. 

EUR-USD is projected to trend higher, so 2014eop EUR is forecasted at 1.36, with 
further growth to 1,4 in 2015. 

 
No upside in oil price is expected due to strong supply and weakening demand. 

Moreover, the US threatens to open up their strategic reserves. Forecast for 2014: 
at USD 107 per barrel.  

 

Most of the currencies of EMs suffered a substantial capital outflows earlier this 
year, while precious metals’ prices indicated strong demand. Now such risks are 
much less pronounced.  
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Part II: 
Russian real sector at a glance 



5 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

Russian economy managed to avoid recession… 
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6 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

…although major activity indicators remain weak 



7 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

Import contraction added to resilience… 
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8 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

…but growth structure is not sustainable  
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9 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

Recession in 2014 is our base case 



10 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

Blame high capacity utilization… 



11 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

… and low confidence 
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Part III: 
Inflation outlook 



13 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

Inflation has accelerated in key components… 
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14 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

…and the CBR cannot control some of them 
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15 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

Inflation expectations are still high… 
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16 Source: Rosstat, OECD, IMF, WB, UniCredit Research estimates 

…so the CBR will stay tight for a while 
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Part IV: 
Exchange rate outlook 
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19 
Source: Federal Statistics Service, OECD, IMF, Bloomberg, WB, UniCredit Research estimates  

…because fundamentally it is weak 
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Source: Federal Statistics Service, OECD, IMF, Bloomberg, WB, UniCredit Research estimates  

…because fundamentally it is weak 
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Source: Federal Statistics Service, OECD, IMF, Bloomberg, WB, UniCredit Research estimates  

CBR policy is aimed at free-floating RUB regime… 
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…although price stability is very important 
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Conclusion 
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GDP, % yoy 4.3% 3.4% 1.3% -0.4% -0.1%

- Investment, % yoy 9.1% 6.4% -0.1% -7.2% -3.5%

Brent crude, USD/barrel (pavg) 111 112 109 107 105

Inflation (CPI) yoy, eop 6.1% 6.6% 6.5% 7.8% 5.3%

Central Bank Reference rate, eop 5.3% 5.5% 5.5% 8.00% 7.25%

Current account, % GDP 6.0% 4.1% 1.6% 2.1% 1.5%

RUB/USD (pavg) 29.39 30.37 31.85 35.71 37.67

RUB/EUR (pavg) 40.87 40.23 42.41 48.41 51.89

Russian economy: 
summing up our mid-term outlook 
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An adjustment in imports alone is unable to 
compensate other => GDP is to decline we 
expect -0,4% yoy in 2014, and mild 
recession / stagnation in 2014-2015 
Inflationary pressure is high, CPI will stay 

high (above 7,5% in 2014) and the CBR 
will act accordingly. 
RUB remains fundamentally weak, but the 

recent selloff has significantly eroded 
further weakening potential. RUB will drift to 
37,3 per 1 USD this year but depreciate in 
subsequent years 
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Our recommendations are based on information obtained from, or are based upon public information sources that we consider to 
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herein at any time without notice. Moreover, we reserve the right not to update this information or to discontinue it altogether 
without notice. 
This analysis is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or 
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not necessarily indicative of future results. In particular, the risks associated with an investment in the financial, money market or 
investment instrument or security under discussion are not explained in their entirety.  
This information is given without any warranty on an "as is" basis and should not be regarded as a substitute for obtaining 
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document does not qualify as an investment recommendation or as a direct investment recommendation, neither this document nor 
any part of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or 
commitment whatsoever. Investors are urged to contact their bank's investment advisor for individual explanations and advice. 
Neither UniCredit Bank, UniCredit Bank London, UniCredit Bank Milan, UniCredit Bank Vienna, UniCredit Securities, UniCredit 
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investment decisions without undue reliance on this publication, and may not be redistributed, reproduced or published in whole or 
in part for any purpose. 
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"major U.S. institutional investor" (as such term is defined in Rule 15a-6) and that it understands the risks involved in executing 
transactions in such securities. Any U.S. recipient of this report that wishes to discuss or receive additional information regarding 
any security or issuer mentioned herein, or engage in any transaction to purchase or sell or solicit or offer the purchase or sale of 
such securities, should contact a registered representative of UniCredit Capital Markets, LLC. 
Any transaction by U.S. persons (other than a registered U.S. broker-dealer or bank acting in a broker-dealer capacity) must be 
effected with or through UniCredit Capital Markets. 
The securities referred to in this report may not be registered under the U.S. Securities Act of 1933, as amended, and the issuer of 
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