
Client: Title:

Cbonds Annual Conference

External Debt Markets: Funding in New Regions, 
Infrastructure Challenges

Jan Willems

Vice President, Clearstream Banking S.A.



Client: Title:

Other regulatory 
influences, either 
current or in 
discussion include:

– Financial 

The view from Europe/US: The regulatory 

agenda drives the need for change, 

impacting debt issuance
Dodd Frank / EMIR1) / AIFMD 2)

Securities Law Legislation - SLL

Central Securities Depositories Regulation - CSDR

Repo reform (USA) / FATCA 3)

CPSS-IOSCO4)

Degree of

change Today

over time

– Financial 
Transaction Tax

‒ Solvency II

‒ UCITS V & VI 6)

1) European Market Infrastructure Regulations (EMIR)
2) Alternative Investment Fund Managers 

Directive  (AIFMD)
3) Foreign Account Tax Compliance Act (FATCA)

4) Committee on Payment and Settlement Systems-International Organization of 
Securities Commissions (CPSS-IOSCO)

5) Markets in Financial Instruments Directive/Regulation (MIFID/R)
6) Undertakings For The Collective Investment Of Transferable Securities (UCITS)

Equity market structure - MiFID/R5) review

Capital requirements – Basel III & CRD IV

Short selling / Shadow banking / Resolution regimes

Target2 Securities

CPSS-IOSCO
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Impact on Market Infrastructure
View from the ICSDs after 10 years involvement in the CIS region

All Issuers, either in International Market or Domestic Markets want 
to:

�Attract a maximum of Foreign Direct Investment

�Create a mature capital market for local and foreign participants

�Provide a local direct alternative and compete with foreign issuers

BUT:

�Debt market participant demands are increasing due to regulation

�Volatile nature of Emerging Markets, “Who is hot and Who is not?”

� In certain markets, foreign banks leave the local scene, creating 
provider choice gaps
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� Lack of foreign correspondent banks to launch local issues 
(Eurobonds). 

�Split CSD functions

Recent Examples of Infrastructure Hurdles
Impacting Debt Issuance in CIS

�No ICSD cash clearing functionality

� Lack of Euroclear/Clearstream Bridge  
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Single point of access to 54 domestic 

markets worldwide
33 markets in Europe

Austria
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21 worldwide
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+ the International market and Global Emissions Market



� Clearstream has a full link (securities and cash) to Russia: 

1. Eligibility of RUB as settlement currency.

2. Direct link for equities via a nominee trading

account.

2. Direct link for debt securities via a nominee trading

account.

� Both accounts are operated by Deutsche Bank Ltd, Moscow.

Russia: Clearstream Coverage Summary

� Securities eligible in the Russian link are as follows: 

1. Equities,

2. Government bonds (OFZ),

3. Municipal bonds (regional government debt securities 

considered as tax-exempt),

4. Corporate bonds.

� Corporate Actions, Proxy Voting and Tax services.




