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Azerbaljan
- Territory: 86,600 km? A
= Capital: Baku \ n i g

= Population: more than 9.6 million

= GDP 2014: 59 billion AZN, 102.8% growth rate (April 2015:
16.6 billion AZN, 5.5% growth)

@
o
Py
U
o
Py
>
=
m
o
o
pd
O
<
>
Py
A
m
—

—
T
M
<
>
Z
0
—
Ry
m
>
<
n
®)
T
—]
T
m
0O
>
T
—
>
—
<
>
Py
X
N
—
%)
Z
>
N
m
2y
99)
2
(&
>
pa

= Bank Assets: 2014: 25 billion AZN (April 2015: 29 billion AZN)

Non oil GDP
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Capital Market Structure

W State Committee for Securities
Ya &Y of the Republic of Azerbaijan

New market environmenw

Settlement Banks

Investment
companies

Centralized
Registrar
services for
securities
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Broader
definition to the
financial market
instruments

npcd

‘ Registrar

Clearing
House

Centralized
settlement system
based on the
membership
principles

N

\Y

Segregation

Member Platforms

Public offerings

Data Vending
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Capital Market Strategy

The development of the Capital Market infrastructure in Azerbaijan is based on the
Government Programme for the “Development of the Capital Markets in Azerbaijan for
the 2011-2020 years", 2011.

The strategic aim is to build modern and effective capital markets based on the best
international standards, in such important areas as:
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Q Centralised delivery-versus-payment settlement
Q Single market for the securities and financial instrument trading

Q Harmonisation of the trading and post-trading activities

Market strategy covers institutional development, modernization of the infrastructure,
stimulating the offer and demand in the market, enhancing the liquidity and integration
to the other markets, including the adoption of the New Capital Market Law.
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The Baku Stock Exchange

= Established in 2000
= 14 Exchange Members
= 5 Markets
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= 13 billion turnover (2014) with 153% annual gross rate
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Trading on BSE

= Totally Automated Electronic Trading System

= Direct connectivity to the Clearing & Settlement system
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= Real time Clearing & Trade/Settlement Reporting
possibility
= Settlement based on the DVP, t+0 and t+1 principles

= Trades are 100% quaranteed via the pre-blocking

algorithm and warranty mechanisms by NDC

= Sophisticated Rules and Regulations
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BSE Markets

= Government Bonds and Bills Market
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= Corporate Bonds Market
= Equity Market
* Repo Market

= Derivatives Market
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BSE Corporate Bonds Market Ze
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= AZN bonds: bonds in turnover 598 m. AZN, average interest rate 13.4% (8~15%) g

= USD bonds: bonds in turnover 2.6 b. USD, average interest rate 13.8% (1.05%-~ m

15%) 5

= Average turnover period: 1~10 years %

= Market liquidity: market-makers, liquidity ratio* 7.8 %

Total market turnover Listed corporate bond X

14 issues by market m
segments

B 1

Billions AZN

B T

Other Markets

H Corporate Bonds Market
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BSE Corporate Bonds Market D =
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Issuers’ structure 2014 AZN nominated Corporate > -
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Listing Advisory Program

The program that developed to assist companies to rise capital via the Azeri Capital
Market.

Consultancy services to the Companies free of charge

= Financial reporting

= Legal

= Corporate governance
= Capital rising

= Market participation
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Support from the idea to enter the capital market until the public issue and after it

= Provision of trainings and seminars

= Analyzing the capital needs of the Companies
= Provision of Consultancy services

= Preparing the Company to Enter the Market

= Conduction of a public issue

= Supporting the post IPO process
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Azerbaijan, Baku, Bul-Bul ave., 19, AZ1000
Phone: +994 12 4989820 WAWWV. bfb .aZ

Fax.: +994 12 4937793
e-mail: info@bse.az
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