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This presentation is intended for information purposes. 

This presentation constitutes neither a public offer nor a solicitation to submit an offer in 
the sense of the Austrian Capital Market Act (KMG), the Stock Exchange Act or any 
other comparable foreign law. An investment decision regarding a financial product 
must be made on the basis of an approved, published prospectus and not on the basis 
of this presentation. 

This presentation does not constitute a personal recommendation/investment advice 
regarding the purchase or sale of financial instruments in the sense of the Securities 
Supervision Act. This presentation shall not form the basis for any kind of contract or 
commitment whatsoever. 

This presentation is not a substitute for the necessary advice on the purchase or sale of 
a financial product. Your banking advisor can provide individualised advice which is 
suitable for investors and investments.
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10y LCY yield spread vs. DE (bp)

� 10y LCY yield spread vs. DE (bp): Sufficient buffer that could compress in line with EA periphery tightening
� Not much fallout from recent mounting selling pressure in Portugal, repricing PL vs. HU and RO LCY bonds
� Delicate risk trade-off between ECB-induced EA periphery spread-tightening and slow-burning 

increasing EA periphery risks in coming months (e.g. Italy bad bank, ES budget, PT rating) 

Source: Bloomberg, RBI/Raiffeisen RESEARCH

Please note the risk notifications and explanations at the end of this document

CEE MARKETS: IMPACT OF EXTERNAL DRIVERS
EA Periphery catalyst for spread tightening?
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EMBIG sub-regional comparison, spread bp* CEE EMBIG price index net gain**

** CEE EMBIG USD price index gain minus the Composite EMBIG 
expressed in index points
Source: Thomson Reuters, JP Morgan, RBI/Raiffeisen RESEARCH

* EMBIG USD spread in basis points, Core CE/SEE - Croatia, Hungary, 

Poland, Lithuania, Romania, Serbia

Source: Thomson Reuters, JP Morgan, RBI/Raiffeisen RESEARCH

Please note the risk notifications and explanations at the end of this document

CEE EUROBONDS: CE/SEE CORE MARKETS
enjoy more stability compared to traditional EM

� Core CE/SEE markets low beta play late 2015/early 2016; underperformance in recent EM recovery rally
� Overall CEE EMBIG may once again outperformance global EM on the back of returning USD 
strength/Fed tightening … but also in a scenario of fears with increasing Fed uncertainty (too dovish Fed 
for longer, followed by massive reversal later) 
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Russia not cheap anymore, spread bp* Russia vs. EMBIG peers, spread bp**

** EMBIG USD spread differential, RU-KZ – Russia-Kazakhstan, RU-MX –
Russia-Mexico, RU-TR – Russia-Turkey
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH

* EMBIG USD spread, sovereign EMBIG spread vs. respective rating 
bracket average
Source: Thomson Reuters, RBI/Raiffeisen RESEARCH

Please note the risk notifications and explanations at the end of this document

CEE EUROBONDS: RUSSIA PRICING & OUTLOOK
Tight valuations but no new supply limits downside
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� Russia remains priced fairly tight compared to EM competition, not much near-term downside, pricing 
could be sustained for some time, could even become more aggressive
� However, longer-term more downsides compared to most global EM peers; reversal may come later
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Budget (left) & C/A balance (right, % of GDP)

� Still reasonable starting point for (fiscal) adjustments compared to other commodity economies
� Austerity bias & focus on reserve assets to prevail, fiscal policy could turn out even more pro-cyclical
� However, political risk perception may increase closer to elections – risk of repression?

External debt and FX reserves

* Mexico, Nigeria, Saudi-Arabia, United Arab Emirates; Sources: IIF (for all non-Russia forecasts), national sources, RBI/Raiffeisen RESEARCH

Please note the risk notifications and explanations at the end of this document

RUSSIA: BRIGHT SPOT IN THE EM SPACE?
Macro-stability focus & solid reserve ratios
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PL spread to HU (spread bp)* PL spread to peers (spread bp, EUR only)*

Please note the risk notifications and explanations at the end of this document

CEE EUROBONDS: PL vs. HU and BALTICS PRICING
More relative value found in PL, less in Baltics

* bp – basis points; PL – Poland, HU – Hungary, SK - Slovakia, LV – Latvia, LT – Lithuania, PL/HU’20 or PL/SK’21 denotes relative value spread 
between same maturity bonds of two countries
Source: Bloomberg, RBI/Raiffeisen RESEARCH

-250

-200

-150

-100

-50

0

Jan-14 Jul-14 Jan-15 Jul-15 Jan-16

PL/HU'20 (EUR) PL/HU'21 (USD)

-100

-50

0

50

100

150

Jan-14 Jul-14 Jan-15 Jul-15 Jan-16

PL/SK21 PL/LV24 PL/LT24

� At first sight PL looks cheap/neutral to Baltic Eurobonds in EUR or Slovakia
� Poland’s spread to Hungary also looks neutral for the time being, since last correction pushed it below -50bp
� Polish rating under negative pressure due to several fundamental policy issues, further downgrades likely in 2016;

overall repricing may continue especially vs. Baltics and SK (ECB induced downward pressure vs. non EA PL)
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Slovenia relative value USD/EUR arbitrage (bp)* Romania vs. Hungary and Bulgaria*

Please note the risk notifications and explanations at the end of this document

CEE EUROBONDS: SLOVENIA & ROMANIA CHOICES
Buying Slovenia USD, selling Romania vs. Hungary

* Gap between USD and EUR 8y bonds vs. comparable maturity 
EUR/USD swap spread would be expected to indicate minimal 
difference in normal market conditions, maximum available history
Source: Bloomberg, RBI/Raiffeisen RESEARCH

� SI EUR/USD Eurobond spread differential compared to EUR/USD 8y swap too wide means USD Eurobond is cheap
� Some potential for debt operations (not just in SI), i.e. USD buybacks new EUR issuance
� We find Romania expensive on fiscal policy concerns and upcoming elections, eg. compared to HU 
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Source: Bloomberg, RBI/Raiffeisen RESEARCH
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CE and SEE relative LCY/CDS* Russia and Turkey relative LCY/CDS* 

Please note the risk notifications and explanations at the end of this document

RELATIVE VALUE LCY & FCY: LCY/CDS differential –
CE/SEE expensive, CIS cheap*
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* LCY 5y yield minus 5y UST yield and minus 5y CDS (USD) spread, a lower spread indicates expensiveness of LCY bond vs. same maturity CDS 
(Eurobond)
Source: Bloomberg, RBI/Raiffeisen RESEARCH

� Overall LCY markets in CE/SEE not offering much premium anymore
� Hungary looks especially tight; also on a relative basis compared to PL
� Conventional CEE EMs RU and TR more attractive in LCY, especially as long as Fed/USD concerns are downplayed
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Warnings
� Figures on performance refer to the past. Past performance is not a reliable indicator for future results and the development of a 

financial instrument, a financial index or a securities service. This is particularly true in cases when the financial instrument, financial 

index or securities service has been offered for less than 12 months. In particular, this very short comparison period is not a reliable 

indicator for future results.

� Performance of a financial instrument, a financial index or a securities service is reduced by commissions, fees and other charges, 

which depend on the individual circumstances of the investor.

� The return on an investment in a financial instrument, a financial or securities service can rise or fall due to exchange rate fluctuations.

� Forecasts of future performance are based purely on estimates and assumptions. Actual future performance may deviate from the

forecast. Consequently, forecasts are not a reliable indicator for future results and the development of a financial instrument, a 

financial index or a securities service. 

Raiffeisen Bank International AG (hereinafter “RBI”) is responsible for the information and recommendations in this publication which are 

prepared by analysts from subsidiary banks listed in this publication or from Raiffeisen Centrobank (hereinafter “RCB”). 

A description of the concepts and methods used in the preparation of financial analyses can be found at:

www.raiffeisenresearch.com/concept_and_methods

Detailed information on sensitivity analyses (procedure for checking the stability of potential assumptions made in the context of 

financial analyses) can be found at: www.raiffeisenresearch.com/sensitivity_analysis

The distribution of all recommendations relating to the calendar quarter prior to the publications date, as well as the distribution of 
recommendations in the context of which investment banking services within the meaning of § 48f (6) Z 6 Stock Exchange Act (BörseG) 

have been provided in the past 12 months, are available under: www.raiffeisenresearch.com/distribution_of_recommendation

Disclosure of circumstances and interests which may jeopardise the objectivity of RBI (as per Sec 48f [5] and [6] of the Stock Exchange 

Act): www.raiffeisenresearch.com/disclosuresobjectivity
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Disclosure: LCY bonds

CZ
CZK

HU
HUF

PL
PLN

RO
RON

RU
RUB

TR
TRY

Date of change 2y 5y 10y 2y 5y 10y 2y 5y 10y 2y 5y 10y 2y 5y 10y 2y 5y 10y

24/03/2015 Hold Hold Hold Hold Buy Hold Hold Sell Hold Hold Hold Sell Buy Buy Buy Hold Hold Sell Sell Sell Buy Hold Hold Sell

28/04/2015 I I I I I I I I I I I Hold Hold Hold Hold Hold Buy Hold Hold I I I I Hold

15/05/2015 I Buy Buy I I I I I I I I I I I I I I I I I I I I I

02/06/2015 I Hold Hold I Hold I I Hold I I I I I I I I I I I Hold I Buy Buy Buy

24/06/2015 I I Buy I I I Sell I I I Sell I I I Sell I I Buy Buy I Sell Sell Sell Sell

06/08/2015 I I Hold I I Sell I I I Sell I I I Sell I I Hold Hold Hold I Hold I I Hold

03/09/2015 I I I I I I I I I I I I I I I I I I I Buy I I I Buy

22/09/2015 I I I I I I I I I I I I I I I I I I I I Sell I I I

04/11/2015 I I I I Buy Buy Buy I I Hold Hold I I Hold Hold I I I I Hold Hold Hold Hold Hold

17/12/2015 I I I I I I I Buy Buy Buy I I Buy Buy Buy Buy Buy Buy I Buy I I I I

25/01/2016 I -- Buy I Hold -- I Hold I -- I I Hold -- Hold I -- -- -- -- I -- I I

11/02/2016 I I I I I I I I I I I I I I I I Hold -- Hold Hold I I I I

23/02/2016 I -- I I I -- I I Hold -- I I I -- I Hold I -- I I I -- I Buy

24/03/2016 I -- Hold I I -- I I I -- I Sell I -- I I I -- I Sell Sell -- Sell Sell

Bonds
Financial instruments/Company Date of the first publication

Eurobonds 01/01/2001

LCY bonds 01/01/1997

Recommendations history: Local currency government bonds *

* recommendations based on absolute expected performance in LCY; FX vs EUR; 5y segment not covered anymore



BG HR CZ HU KZ LT PL RO

Date of change EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD

24/03/2015 Hold -- Hold Hold I I Hold Hold -- -- Buy Buy Buy Hold Buy Buy

17/04/2015 I -- I I I I I I -- -- I I I I I I

28/04/2015 I -- I I I I I I -- -- I I I I I I

02/06/2015 Sell -- I I I I I I -- -- Hold Hold I Buy Hold Hold

24/06/2015 Hold -- I I I I I I -- -- I I I Hold I I

06/08/2015 I -- Sell Sell I I I I -- Buy Buy I Hold I I I

03/09/2015 I -- I I I I I I -- I Hold I I I I I

22/09/2015 I -- I I I I I I -- I I I Buy I Buy Buy

07/10/2015 I -- I I I I Buy Buy -- Hold I I I I I I

04/11/2015 I -- I I I I I I -- I Buy I I Buy I I

03/12/2015 I - I I I I I I - Buy I I

17/12/2015 I -- I I I I I I -- I Hold I I I I I

18/01/2016 I -- I I I I I I -- I I I Hold Hold I I

25/01/2016 I -- Hold Hold I I Hold Hold -- Hold I I I I Hold Hold

23/02/2016 I -- I I I I Buy Buy -- Buy I I I I I I

17/03/2016 I -- I I I I I I -- I I I I I I I

24/03/2016 I -- I I I I Hold Hold -- I I I I I I I

29/03/2016 Buy -- I I I I I I -- I Buy I I Hold I I

Recommendations history: Sovereign Eurobonds (I: no change)*

Disclosure: Eurobonds

* recommendations based on absolute expected performance, i.e. expected spread change; Source: RBI/Raiffeisen RESEARCH

12
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Disclosure: Eurobonds

RU RS SK SI TR UA BY

Date of change EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD EUR USD

24/03/2015 Buy Buy – Hold -- -- -- -- Hold Hold Sell Sell – Hold

17/04/2015 Hold Hold – I -- -- -- -- I I I I – I

28/04/2015 I I – I Hold -- Buy -- Buy Buy Hold Hold – Buy

02/06/2015 I I – Sell I -- I -- I I I I – I

24/06/2015 I I – I I -- I -- I Hold I I – I

06/08/2015 I I – I I -- Hold -- Hold I Sell Sell – Sell

03/09/2015 I I – I I -- I -- I I Hold Hold – I

22/09/2015 I I – I I -- I -- Sell Sell I I – I

07/10/2015 I I – I I -- I -- I I I I – I

04/11/2015 Buy Buy – I I -- I -- Hold Hold -- I – Hold

03/12/2015 Hold Hold – I I -- I -- I I -- Sell – I

17/12/2015 I I – I I -- I -- Buy Hold -- I - I

18/01/2016 I I - I I - I - I I - I - I

25/01/2016 Buy Buy – I I -- Buy -- I Buy -- I - I

23/02/2016 I I – Hold I -- I -- I I -- I - I

17/03/2016 Hold Hold – I I -- I -- I I -- I - I

24/03/2016 I I – I I -- I -- I I -- I - I

29/03/2016 I I – I I -- I -- I I -- Hold - I

* recommendations based on absolute expected performance, i.e. expected spread change; Source: RBI/Raiffeisen RESEARCH

Recommendations history: Sovereign Eurobonds (I: no change)*
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Unless otherwise expressly stated in this publication, RBI deems all of the information to be reliable, but does not make any assurances regarding its accuracy and completeness. 

In emerging markets, there may be higher settlement and custody risk as compared to markets with established infrastructure. The liquidity of stocks/financial instruments may be influenced, amongst 
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