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EM High Yield has Outperformed 

Note: Barclays index= LF98TRUU index, CEMBI HY index, JBCDN OIG index 

numbers start at index 100 in Jan/15 

Source: Bloomberg  
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Global Economic and Financial Outlook 
 

Dr. Walter Molano, Ph.D. 

Chief Economist 

BCP Securities, LLC 
Email: wmolano@bcpsecurities.com 

Phone: +1-203-629-2181 

• Marcoeconomic and sovereign research.  

• Has held academic positions at Columbia and Yale 
universities.  

• A writer and author, has published on Latin American 
history and economics. 

• Holds more than 27 awards in annual research 
contests. 

• Regularly cited in various newspapers, magazine and 
television shows, including Business Week, Wall Street 
Journal, Financial Times, CNBC and CNN.  

• Ph.D. from Duke University 

• Certificate in International Law, a Master of Business 
Administration degree, and a Master's Degree in 
International Relations 

• Graduate of the U.S. Naval Academy. Served as aviator 
in the U.S. Navy flying the A-6 Intruder jet. 
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If You Like Russia, Then You Will Love… 
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Look at the Comparables 

Russia 
• 2015 GDP Growth  -3.8% 
• Reserves  $400 Billion 
• Devaluation 45% 
• Current Account Change 

12.7% 
• Fiscal Deficit 14% of GDP 
• Foreign Debt to GDP 16% 
• Inflation 11% 

Brazil 
• 2015 GDP Growth  -4.09% 
• Reserves  $380 Billion 
• Devaluation 43% 
• Current Account Change 55% 
• Fiscal Deficit 11% of GDP 
• Foreign Debt to GDP 8% 
• Inflation  15% 
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Brazil Finally Outperforms 

Note: indices used = JBCDRU index, JBCDAR index, JBCDMX index, JBCDBR index 
For HY Cent AM Index - average px variation: AGROME 19, CAMEBO 22, BANTRB 20, AES Pan 22, BANGUA 22, AES El Salv 23, CEMPRO 23, COMCEL 24 

numbers start at index 100 in Jan/15 

Source: Bloomberg  
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Outperform  
Neutral  
Underperform  

FERROS 20 

POSADAS 22 
ARRUNI 19 
FAMSA 20 
FINDEP 19 

BEEFBZ Perp 
BRPRSA Perp 
PETBRA 18 
TAM 21 
TUPY 24 

ARCO 23 

MHPSA 20 
CITKIE 15 

STPETE 17 Sub. 

BCP’s Quarterly Economic Outlook and Top Picks 
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BCP Top Picks:  What’s Next After Axtel? 
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Description Amt (US$ MM) Min Piece Ratings (M/SP/F) Mid Price Mid YTW Recommendation
ARRUNI 6.25% 07/22/19 $400 $200,000 -/ BB/ BB 95.8 7.7% Market Outperform
POSADA 7.875% 6/30/22 $350 $150,000 B2/ B/ B+ 98.3 8.2% Market Outperform
POSADA 7.875% 11/30/17 $38 $150,000 B2/ B/ B+ 102.5 3.8% -
FINDEP 7.5% 06/03/19 $200 $200,000 -/ BB-/ BB- 91.5 10.8% Market Outperform
FAMSA 7.25% 06/01/20 $250 $2,000 -/ B / B- 91.2 9.9% Market Outperform

 

Financiera Independencia (FINDEP)—#1 non-bank personal loans lender 
in Mexico 
 
Grupo Famsa (FAMSA)—retailer and financial services company with an 
integrated bank 
 
Grupo Posadas (POSADA)—the largest hotel operator in Mexico 
 
Unifin Financiera (ARRUNI)—the largest independent leasing company in 
Latin America 

BCP Top Picks:  What’s Next After Axtel? 
 



"High Octane" Priority List 

Equity Upside… Equity Risks 

January 27, 2015 

289 Greenwich Avenue ‐ Greenwich, CT 06830 
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www.bcpsecurities.com 
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BCP High Octane – Turning Bullish? 

27-Jan
Ticker Rating Change 4/11 px
PFAVHC Speculative Buy 79.0
AJECBV Positive 44.0
AVINPU Positive 26.0
ICASA Positive 21.5
IMPSA Positive 12.0
MAXTEL Positive 54.0
PRECN Positive 19.5
CSOLNO Neutral Positive 84.0
FESHRU Neutral 49.0
GOLLBZ Neutral 27.0
GPKLN Neutral 72.5
METINV Neutral 50.0
ODEBRE Neutral 23.8
OIBRBZ Neutral Positive 28.0
TONOBZ Neutral 41.5
AHMSA Negative Positive 34.0
AUTGIL Negative 30.0
CSNABZ Negative Neutral 42.5
GEOBMM Negative 1.8
ODBR Negative 45.0
RBNRL Negative Neutral 44.5
ABGSM Speculative Sell Neutral 9.5
FXPOLN Speculative Sell Neutral 68.5

Ratings Changes:  Jan 27 to April 11 2016 

We cover 30+ credits with 
prices from 1c to 70c.   
 
Since January 27, we have 
seven upgrades and no 
downgrades. 
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What we like now: 
 
ICASA – 22c, upside to 40c.  Punchline coming? 
 
OIBRBZ – 28c, messy, but reward outweighs risk 
 
ODBR – 45c.  We are neg.  If you aren’t, switch to BRL 18s. 
 
What we are looking at: 
 
PRECN – 19c, Better upside at GPKLN or ODEBRE 21? 
 
CSNABZ vs METINV – 50c steel and mining plays 
 
 
 
 

BCP High Octane – Summary 



South America Airlines 

Heavy Turbulence 
 

2016 

289 Greenwich Avenue ‐ Greenwich, CT 06830 
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 BCP South America Airlines:  Heavy Turbulence 

 
AVIANCA – 15%.  FCF positive. Catch the fuel tailwind. 
 
 
TAM – Play the GOLLBZ fleet reduction.  12%. 
 
 
GOLLBZ – Complexity abounds. Sharpen your pencil. 
 
 
 
 
 



Petrobras 
The US$128 Billion Elephant in the Room 

289 Greenwich Avenue ‐ Greenwich, CT 06830 
T: 203‐629‐2181 F: 203‐629‐2188 

www.bcpsecurities.com 
Please see analyst certifications and important disclosures at the end of this report 

Ben Hough 
Corporate Research 
bhough@bcpsecurities.com 
Phone: 1-203-629-2181 

February 29, 2016 
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Petbra:  Our Views 

Fundamentals justify support – if needed 

• Reserve base is ample and economic 

• Massive leverage driven by political interference 

• Refined product pricing:  the problem is now the solution 

• US$70 bn financing gap until production increases 

• Secured debt on the way 
 

After the rally:  check your covenants 

02/29/2016 
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Greenwich 

Miami 

• EM Fixed Income  
    Sales & Trading 

Madrid 
Singapore 

•EM Fixed Income  
    Sales & Trading 

BCP has over 2,000 institutional clients in over 50 countries, served by 
our 6 offices. 

Rio de Janeiro 

•EM Fixed Income  
    Sales & Trading 
• EM Fixed Income  
   Corporate Research 

• Global Headquarters 
• Investment Banking 
• EM Fixed Income    
    Sales & Trading 
• EM Fixed Income  
    Sovereign &  
   Corporate Research    
• Int’l Convertible  
    Sales, Trading and   
    Research  

•EM Fixed Income Sales  
& Trading 

Mexico City 

• Investment Banking 
• EM Fixed Income  
    Sales & Trading 

BCP:  Our Global Network 
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Disclaimer 
DISCLOSURE APPENDIX 

  
REGULATION AC - ANALYST CERTIFICATION 
  
The following analysts certify that all of the views expressed in this report accurately reflect their respective personal views about the subject securities and issuers. They 
also certify that no part of their respective compensation was, is, or will be, directly or indirectly, related to the specific recommendations or views expressed by them in this 
report: Ben Hough and Mariela Anguiano. 
  
  
COMPANY SPECIFIC DISCLOSURES 
  
This report may not be independent of BCP’s propriety interests.  BCP does business, and seeks to do business, with companies covered in BCP research. As a result, investors should be 
aware that BCP may have a conflict of interest that could affect the objectivity of this report.  Further, BCP may trade the securities (or related derivatives) that are the subject of this 
research report for its own account and for certain customers, and may from time to maintain long or short positions in the securities (or in related derivatives) of the companies mentioned 
in this report.  Such financial and trading interests may be contrary to any recommendation in the report.   
  
BCP’s salespeople, traders and other professionals may provide oral or written market commentary or trading strategies to our clients and our proprietary trading desks that reflect opinions 
that are contrary to the opinions expressed in this research.   
  
MEANINGS OF RATINGS 
  
“Market Outperform” – The bond’s total return is expected to exceed the total return of the J.P. Morgan Corporate Emerging Markets Bond Index series (“CEMBI”) Broad Diversified High-
Yield Index over the next 3 – 6 months. 
  
“Market Perform” – The bond’s total return is expected to be in line with the total return of the CEMBI Broad Diversified High-Yield Index over the next 3 – 6 months. 
  
“Market Underperform” – The bond’s total return is expected to be below the total return of the CEMBI Broad Diversified High-Yield Index over the next 3 – 6 months. 
  
“Not Rated” or no comment – Currently, the analyst does not have adequate conviction about the bond’s total return relative to the CEMBI Broad Diversified High-Yield Index over the next 
3 – 6 months. 
  
GENERAL RESEARCH DISCLOSURES AND DISCLAIMERS 
  
This report is intended only for institutional investors, and should not be redistributed to retail investors.  BCP research is not a solicitation or offer to buy or sell any security or financial 
instrument or to participate in any trading strategy.  The products mentioned in this report may not be eligible for sale in some states or countries. 
  
The analysts principally responsible for the preparation of BCP research receive compensation based upon various factors, including quality, accuracy and value of research, firm 
profitability or revenues (including overall investment banking revenues), client feedback and competitive factors.  The compensation of BCP analysts is not linked to specific investment 
banking or capital markets transactions by BCP.  Analysts employed by non-U.S. affiliates may not be registered with FINRA, may not be associated persons of BCP, and may not be 
subject to FINRA regulations regarding research related activities.   
  
BCP research is based on public information.  BCP makes every effort to use reliable, comprehensive information, but makes no representation that the information is accurate or complete.  
Facts and views presented in BCP research have not been reviewed by, and may not reflect information known to, professionals in other BCP business areas, including investment banking 
personnel.  BCP analysts may interact with sales and trading desk personnel in connection with their research, including to ascertain pricing and liquidity in the fixed income markets. 
  

02/29/2016 
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This report has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any 
securities.  BCP has no authority to make any representation or warranty on behalf of the issuers.  BCP policy prohibits research personnel from disclosing a recommendation, investment 
rating, or investment thesis for review by an issuer prior to the publication of a research report containing such rating, recommendation or investment thesis.   
  
BCP may update its research reports and ratings as it deems appropriate, but has no obligation to do so.  BCP has no obligation to inform clients of any changes in facts, assumptions, 
opinions, estimates, or ratings. Certain outstanding reports may contain discussions and/or investment options relating to securities, financial instruments and/or issuers that are no longer 
current.  Neither BCP nor any officer or employee of BCP accepts any liability whatsoever for any direct, indirect or consequently damages or losses arising from any use of this report or its 
contents. 
  
BCP research and ratings should not be used or relied upon as investment advice.  BCP research does not provide individually tailored investment advice.  BCP research has been prepared 
without regard to the circumstances and objectives of those who receive it.  BCP recommends that investors independently evaluate particular investments and strategies, and encourages 
investors to seek the advice of a financial adviser.  Investors should consider this report as only a single factor in making their investment decisions.  The appropriateness of an investment or 
strategy will depend on an investor’s circumstances and objectives.  The securities, instruments, or strategies discussed in BCP research may not be suitable for all investors, and certain 
investors may not be eligible to purchase or participate in some or all of them.  Securities discussed in this report may be rated below investment grade and should therefore only be 
considered for inclusion in accounts qualified for speculative investment. 
  
The value of and income from your investments may vary because of changes in interest rates, foreign exchange rates, default rates, prepayment rates, prices, market indexes, operational or 
financial conditions of companies or other factors.  Past performance is not necessarily a guide to future performance.  Estimates of future performance are based on assumptions that may 
not be realized.  Investors may experience a loss of their original capital investment in such securities. 
  
International investing entails greater risk, as well as greater potential rewards compared to U.S. investing. These risks include political and economic uncertainties of foreign countries as well 
as the risk of currency fluctuations. These risks are magnified in countries with emerging markets, since these countries may have relatively unstable governments and less established 
markets and economies. 
  
Bonds are subject to interest rate risk. When interest rates rise, bond prices fall; generally the longer a bond's maturity, the more sensitive it is to this risk. Bonds may also be subject to call 
risk, which is the risk that the issuer will redeem the debt at its option, fully or partially, before the scheduled maturity date. The market value of debt instruments may fluctuate, and proceeds 
from sales prior to maturity may be more or less than the amount originally invested or the maturity value due to changes in market conditions or changes in the credit quality of the issuer. 
Bonds are subject to the credit risk of the issuer. This is the risk that the issuer might be unable to make interest and/or principal payments on a timely basis. Bonds are also subject to 
reinvestment risk, which is the risk that principal and/or interest payments from a given investment may be reinvested at a lower interest rate.  Bonds rated below investment grade may have 
speculative characteristics and present significant risks beyond those of other securities, including greater credit risk and price volatility in the secondary market.  
  
INTERNATIONAL DISCLOSURES 
  
Singapore: This report is distributed in Singapore by BCP Securities Asia Pte Ltd to accredited investors, expert investors or institutional investors only (as defined in the applicable 
Singapore laws and regulations and is not intended to be distributed directly or indirectly to any other class of person). Recipients of this report in Singapore are to contact BCP Securities 
Asia Pte Ltd in respect of any matters arising from, or in connection with, this report. BCP Securities Asia Pte Ltd is regulated by the Monetary Authority of Singapore.  
  
Spain: The report is distributed in Spain by  BCP European Agencia de Valores, S.A., supervised by the Spanish Securities Markets Commission (CNMV), and is written and distributed in 
accordance with rules of conduct for financial research under Spanish regulations.  This report is only intended for persons who are Eligible Counterparties or Professional Clients within the 
meaning of Article 78bis and Article 78ter of the Spanish Securities Market Act.  It is not intended to be distributed or passed on, directly or indirectly, to any other class of persons. There is 
no obligation to register or file any report and any supplemental documentation or information with the CNMV. Neither verification nor authorization or compliance revision by the CNMV 
regarding this document and related documentation or information needs to be fulfilled in accordance with the Spanish Securities Market Act. 
  

Disclaimer (cont’d.) 

02/29/2016 
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Brazil: This report is distributed in Brazil by BCP Securities Brazil (RJ) in accordance with applicable regulations.  No approval is required for publication or distribution of this report in 
Brazil.  The views expressed above accurately reflect personal views of the authors about the subject companies and their securities. The compensation of the equity research analyst(s) 
is indirectly affected by revenues deriving from the business and financial transactions of BCP.  Where a Brazil based analyst has taken part in the preparation of this research report, the 
Brazil based analyst whose name appears first assumes primary responsibility for its content from a Brazilian regulatory perspective and for its compliance with CVM Instruction 483. 
  
COPYRIGHT AND USER AGREEMENT 
  
Copyright 2016 BCP Securities, LLC. All rights reserved.  This research report is prepared for the use of BCP clients and may not be redistributed, retransmitted or disclosed, in whole or 
in party, or in any form or manner, without the express written consent of BCP.  Any unauthorized use or disclosure is prohibited.  Receipt and review of this research report constitutes 
your agreement not to redistribute, retransmit, or disclose to others the contents, opinions, conclusions, or information contained in this report (including any investment recommendations, 
estimates or price targets) without first obtaining expressed permission from an authorized officer of BCP.  

 
 

Disclaimer (cont’d.) 

02/29/2016 
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