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Rating distribution of Kazakhstan
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Rating distribution of Russia
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Standard & Poor’s Rates 131 Sovereign Governments

Global Sovereign Ratings Distribution
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Framework for Sovereign Ratings Is Transparent

Foreign Currency
Sovereign Ratings
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Rating factors: Kazakhstan and the CIS countries
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Rating History For CIS and Peers

Sovereign Rating History
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Oil prices — low and volatile (Brent)
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China slow-down risks
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Difficult economic and geopolitical environment has its
effects on the banking sector

Increased
levels of
provisions and
NPLs

Macroeconomic
slowdown and
FX volatility

Funding and
liquidity
problems may
arise

Adverse
effects on
banking
sector

Banks are
becoming loss-
making

Bank failures
bailouts (also
among large
financial
institutions)

Lack of capital /
Banks need
additional

Injections
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Dollarization + depreciation = ?

Our Assessment Of Currency Risk For Banks In CEEMEA

Level of Potential for
Currency Currency currency direct Potential For Potential
change/USD, change/USD, correction, forex-related asset quality impact on  Overall
year on year year to date year to date losses deterioration funding vulnerability
Ukraine -67.3 -35.9 Extremely High Very High Very High Very High Very High
Belarus -67.6 -48.4 Extremely High High High Very High Very High
Azerbaijan -33.8 -33.8 Extremely High Very High High Very High Very High
Nigeria -21.7 -7.8 Very High Very High Very High Very High Very High
Kazakhstan -49.4 -49.0 Extremely High Very High Very High Very High Very High
Turkey -35.4 -29.2 Extremely High Limited High High High
Georgia -40.7 -30.5 Extremely High Limited High Very High High
Russia -70.2 -13.3 Extremely High Limited High High High
South -20.5 -15.6 Very High Limited Limited Limited Limited
Africa
Poland -13.1 -3.9 High Limited Limited Limited Limited
Hungary -12.4 -3.7 High Limited Limited Limited Limited
Croatia -12.7 -5.0 High Limited Limited Limited Limited
Currency values are as of Sept. 17, 2015. CEEMEA--Central and Eastern Europe, the Middle East, and Africa.
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Dollarization
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...dynamics
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Sector risk
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Credit risk
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Capitalization

Pacnpe.qeneHMe 6aHkoB Ka3axcTtaHa no

Kanuntaian3aummn m I1p|/|6bll1 bHOCTU

(Ymcno)

8

7

6

5

4

3

2

1

0 . . . . .
@0“& @0@(} Q;&‘\Q’Q 5 Y\&“"’Q &
<X o o~ R R X

o* af o*

UcTouHuk: Standard & Poor's, Global Credit Portal, Mapt 2016

17

# Q@ STANDARD & POOR’S
RATINGS SERVICES

McGRAW HILL FINANCIAL



Rating products and services by audience
and potential use

[MpeaoBapuTtenbHble penTnHrn — Preliminary Rating
YacTHble penTtuHrn — Private Ratings

PentuHrosas oueHka — Rating Evaluation Service (RES)
KpeoutHas oueHka - Credit Estimate

YacTHbIn KpeauTHbIM aHanna — Private Credit Analysis

OueHka kpeantocnocobHocTn - Credit Assessment
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EneHa EnunceeHko

'maBa domnunana

Pa3Butne 6msHeca

Poccus/CHI

Ten. +7 495 7834000
elena.eliseyenko@standardandpoors.com
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