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What’s in common

Real forward looking rates remain elevated
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What’s in common

Most banking systems are (or quickly turn into) liquidity surpluses
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Ukraine

Start of banking system cleanup key achievement
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USD bn

Ukraine

Current account

Retail FX behavior
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Ukraine

NBU FX interventions

NBU rates
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Kazakhstan

RUBKZT cross Cash RUB notes import, RUB bn
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Kazakhstan

Tenge deposits

Dollar deposits
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Kazakhstan

Liquidity picture reversing very quickly
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Azerbaljan

Retail FX & deposit behavior

Decline of cash in circulation
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Azerbaljan

Volume and value of crude exports

Oil fund as a pro-cyclical booster
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Azerbaljan

Who pays for capex?

Interest rate differential still distorted
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Russia

Real retail sales and real wages

Which shape? Recovery or stagnation?
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Russia

Running inflation at the CBR’s target

Market has jumped ahead of itself
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Russia

Domestic debt migrating to foreign hands

External debt market shrinking
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Belarus

Liquidity picture: a very short cycle
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Belarus

Redistribution through the budget

Dual world of corporate lending
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Belarus

‘Currency generators’ do not generate enough
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Armenia

Impulse response: by trading partners Impulse response: by transmission channel
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Cumulative impact from one standard deviation shock (0.4pp) to global demand on Armenia GDP growth estimated via structural vector autoregression
(SVAR) model // Ayvazyan, Knarik and Teresa Daban (2015) Spillovers from Global and Regional Shocks to Armenia. IMF Working Paper WP/15/241
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Armenia

AMD exchange rate

CBA interventions
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Armenia

CBA policy rates

Government bond placements

First tier banks pay approx 13-15% on
20 A new 1yr retail AMD deposits now when
most recent 12months CPI print is -1.9%
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Disclosures

The presentation being delivered may previously have been delivered to another audience, and as such these materials accompanying the presentation comprise
either previously published views or views that have been disseminated in a prior delivery of the presentation. Prices cited in the body of this report are as of

10.06.16 (except where indicated otherwise).
Please refer to the “Disclosures” section of this report for other important disclosures, including the analyst certification. Additional disclosures regarding the
subject company(ies) discussed in this report can be found here (http://research.vtbcapital.com/ServicePages/Disclosures.aspx)

Important Disclosures

The information and opinions contained within VTB Capital Research are prepared by JSC VTB Capital. As used in this disclosure section, "VTB Capital”
includes JSC VTB Capital, VTB Capital Plc and their affiliates as necessary.

VTB Capital and/or any of its worldwide affiliates which operate outside of the USA (collectively, the “VTB Group”) do and seek to do business with
companies covered in their research reports. Thus, investors should be aware that the VTB Group may have a conflict of interest that could affect the
objectivity of this research report. Investors should consider this research report as only a single factor in making their investment decision.

Where an issuer referred to in this report is not included in the disclosure table, the issuer is either considered not to be covered by VTB Capital
Research, or the reference is considered to be incidental and therefore the issuer is not a subject company within this report.

Issuer Specific Disclosures

Important disclosures and equity rating histories regarding the company (companies) that is (are) the subject of this report can be found at
http://research.vtbcapital.com/ServicePages/files/VTB+Capital+Research+lssuer+Specific+Disclosures20160531. pdf

Analysts Certification

The research analysts whose names appear on research reports prepared by VTB Capital certify that: i) all of the views expressed in the research report
accurately reflect their personal views about the subject security or issuer, and ii) no part of the research analysts’ compensation was, is, or will be
directly or indirectly related to the specific recommendations or views expressed by the research analysts in research reports that are prepared by VTB
Capital.

The research analysts whose names appears on research reports prepared by VTB Capital received compensation that is based upon various factors
including VTB Capital’s total revenues, a portion of which are generated by VTB Capital’s investment banking activities.

Investment Ratings

VTB Capital uses a three-tiered recommendation system for stocks under coverage: Buy, Hold, or Sell.

BUY: 12-month target price exceeds the market price by 20% or more (as of the publishing date)

HOLD: 12-month target price is no less than the market price but does not exceed it by more than 20% (as of the publishing date)

SELL: 12-month target price is below the market price (as of the publishing date)

RESTRICTED: In certain circumstances, VTB Capital is not able to communicate issuer ratings due to internal policy and/or law and regulations.
UNDER REVIEW: In the event that significant information about an issuer is due to be announced or is expected to become public in the foreseeable
future, an analyst might place the relevant issuer Under Review. This means that the analyst is reviewing, but not currently altering, the previously
published rating while waiting for the impending information.
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Disclosures

Notwithstanding the above, VTB Capital may from time to time issue recommendations predicated on a different time horizon (such as short term trading
recommendations) to that which is described above. Where VTB Capital issues such a recommendation, the use of an alternative time horizon for the purpose of
formulating such recommendation, may result in differences between such recommendation and any investment rating published in accordance with the
recommendation system described above.

The below table details the distribution of VTB Capital’s Investment Ratings on the basis of the three-tier recommendation system described above.

VTB Capital Ratings Distribution

Investment Rating Distribution Ratings Distribution for Investment Banking Relationships
Buy 33 23% Buy 7 37%
Hold 55 38% Hold 5 26%
Sell 42 29% Sell 6 32%
Restricted 0 0% Restricted 0 0%
Not Rated 0 0% Not Rated 0 0%
Under Review 13 9% Under Review 1 5%
143 19

Source: VTB Capital Research as at 31 May 2016

As of 10 April 2016, the VTB Capital Ratings Distribution table accounts for all the instruments covered, rather than the companies covered. In instances where we
provide a recommendation for more than one instrument issued by a company, these are now counted separately. This accounts for the increase in the number of ratings
from the count as of 29 February 2016. A list of those companies for which we cover more than one instrument can be found at DoubleRecPLC20160531.pdf.

Price Targets

VTB Capital Research employs a Discounted Cash Flow (DCF) model as its principal valuation framework for estimating the fair and target prices of stocks. The central
metric is fair current Enterprise Value (EV), which is obtained on the basis of Free Cash Flow to Firm (FCFF) discounted at a constant company-specific Weighted
Average Cost of Capital (WACC).

Conflicts Management Arrangements

VTB Capital Research has been published in accordance with our conflict management arrangements, which are available at
http://research.vtbcapital.com/ServicePages/Files/Col+Arrangements+Research.pdf.
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investment. The value of investments may fall as well as rise and investors may not get back the amount invested. Prices and availability of securities, financial instruments or investments are also subject to change without
notice. The views and opinions expressed in this research report accurately reflect the personal views of the authors of this research report about the subject investments, securities and financial instruments and issuers and do
not necessarily reflect the views of any member of the VTB Group. No part of the compensation of the authors of this research report was, is or will be directly or indirectly related to the specific recommendations or views
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In connection with distribution of this material in the United States by any VTB Group affiliate other than VTB Capital Inc: VTB Group and/or its affiliates is NOT a member of SIPC or FINRA and is not registered with the US
Securities and Exchange Commission. This material is intended solely for persons who meet the definition of Major US Institutional Investor under Rule 15a-6. This material should not be construed as a solicitation or
recommendation to use VTB Capital to effect transactions in any security mentioned herein.

In connection with distribution of this material in the United States via VTB Capital Inc. VTB Capital Inc., a US registered broker-dealer, accepts responsibility for this Investment Research and its dissemination in the United
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