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Bonding the bond bearers 

http://www.facebook.com/Ameriabank
http://www.twitter.com/AmeriaBankCJSC
http://www.linkedin.com/company/ameriabank-cjsc
https://itunes.apple.com/am/app/ameriabank/id477687448?mt=8
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          What’s next            Demand Side Supply Side Regulation Side Introduction 

Introduction 

CORPORATE, 
RETAIL AND 
INVESTMENT 
BANKING 

Universal bank with 
corporate, retail and 
investment banking 
services (founded in 
1910 as a branch of 
Caucasian Trade Bank) 

ADVISORY: 
LEGAL, TAX 
MANAGEMENT 

The leader in the 
market of 
professional advisory 
services of Armenia 
(since 1998) 

 

PROPERTY 
DEVELOPMENT 

Company providing 
real estate 
development and 
management services 
(since 2010) 

 

1st 
by Assets  and  Liabilities 

by Loan Book 

by Customer Liabilities 

by Equity 

by Profit 
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What’s on Regulation Side? 

Currency restrictions:  NONE 

Asset class restrictions:  NONE 

Issuer restrictions?  NONE 

Investor restrictions?  NONE 

Prospectus registration: 30 days max 

Red tapes? NONE 

Primary market Secondary market 
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Civil Code Securities Market Law Covered Bonds Law Securitization Law 

Central Bank Regulation Series 4/, 5/, 6/ and 8/ 

NASDAQ OMX Armenia Regulations 

Regulative framework is set and functional! 

Central Depositary Regulations 

Trading restrictions: only on 
Nasdaq OMX Armenia 

Stock exchange: Nasdaq OMX 
Armenia 

Clearing: Nasdaq OMX Armenia 

Market making:  Regulated max 
spreads and min trading lot 

So overall, bond 
arrangers are 
happy with the 
regulative 
framework! 
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                       Capital Market 

Capital Market 

Treasury 
Bonds 

$357mln 

Treasury 
Notes 

$358mln 

Treasury 
Bills 

$61mln 

Equity 
$92mln 

Sovereign Eurobonds 

$1,000mln 

Corporate 
Bonds 

$53mln 

ABS 

Corporate 
Eurobonds 

$110mln 

$780mln, 50 issues 

$165mln, 
10 issuers 

as of 
13.06.2016 

10 issuers 

Developed Markets – 104% 

Emerging Markets – 29% 
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Supply side 

Why issuer participation is low? 

Is there enough critical mass of issuers? YES 

Are bond issuance procedures cumbersome? NO 

4 - 8 weeks 

Are associated arrangement costs high? 30 - 40bps  

Is post-placement reporting voluminous? NO 

Do bonds offer advantage over conventional bank loans? YES 

Have we had historic bond defaults? 

Corporate 
Bonds 

$53mln 

ABS 

Corporate 
Eurobonds 

$110mln 

$165mln, 
10 issuers 

$4mln bonds 
from a single 
non-financial 
sector corporate 
issuer 

Export Structure  GDP Structure  
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Supply side 

Then…  

Why do we have a single non-financial sector corporate issuer out there 
in the market? 

Why is the total corporate bond market a “penny” in GDP? 

…because of 

Corporate banking 

Corporate banking 

Corporate banking 

0% 

50% 

100% 

150% 

200% 

250% 

300% 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 

Total Assets to GDP Total Loans to GDP 

122% 

179% 

213% 

268% 

40% 

Advanced Economies 

Emerging Economies 
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Demand side 

Commercial Banks: capricious and painstakingly picky  

Investment Companies: “repo” kiosks playing treasury carousel 

Pension Fund Managers: yet small AUM and restrictive IPS 

Deposit Insurance Agency: restrictive mandate, super risk averse 

Retail Depositors: untouched and unexplored trove 

Non-residents: red flag, clearing issues, being solved as we speak 

Corporate Treasuries: bank deposit obsessed folks 

Insurance Companies: barter gurus: we buy your bonds you buy our policies 

Mutual Funds: knowledgeable risk takers, we like them, but AUM is small 

 $424  

 $126  

 $227  

 $4  

Investors in Treasuries (mln $) 

Banks 

Non-Bank Investors 

Central Bank 

Non Residents 

 $231  

 $1 190  

 $424  

 $70   $306  

Asset side cash items ($mln) 

Cash 

Corr Accounts 

Treasuries 

Other Bonds 

Other Claims 

Total Liabilities - $ 58mln 

Repo Agreements 

$ 54mln 

 $15,0  

 $30,6  

 $19,9  

 $0,2  

Cash 

Bonds 

Shares 

Other Assets 

Credit Unions: aliens to DCM world, no hope 
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What’s next? 

Retail Depositors: becoming a “bond academy” for our own deposit clients, 
fostering “bank depositor to bond investor” evolution 

Corporate Treasuries: ensuring the liquidity and narrow bid-ask spread 
comfort via market making arrangements 

Non-residents: all hopes are on NASDAQ OMX Armenia, global custodian 
connection matter to be resolved soon 

2Y/6.75% 

Issue Size  $15,000,000  

Median of Allocated Accounts  $40,900  

Average of Allocated Accounts  $178,571  

Standard Deviation  $240,972  

Accounts Allocated 83 

Deposit to Bond Conversion  $9,926,100  66.17% 

New to Bank Money  $5,073,900  33.83% 
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9 G. Lusavorich street, Yerevan 
0015, Republic of Armenia 
 
Phone: + 374 10 561111 
Fax: +37410 513133 
E-mail: info@ameriabank.am 

Your personal bond arranger in 
Armenia 

http://www.facebook.com/Ameriabank
http://www.twitter.com/AmeriaBankCJSC
http://www.linkedin.com/company/ameriabank-cjsc
https://itunes.apple.com/am/app/ameriabank/id477687448?mt=8

