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Fitch’s Russian & CIS Corporate Coverage
Diverse Sector Coverage

Russian/CIS Ratings: Sector Russian/CIS Corporate Rating Evolution
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Russian Corporate Portfolio: Credit Direction (2016)

5 Upgrades vs 5 Downgrades
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2016 Outlook Evolution

Sovereign, Weak Commodity Prices Drive Negative Outlooks
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Russian Corporate Profiles Benefit From Low
Leverage

Conservative Leverage Expected
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Russia Corporate Leverage Versus Peers
Russian corporates are projected to remain significantly less
leveraged than key peer groups
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Coverages Are Pressured By Higher Interest
Expected to recover with CBR key rate cuts
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Revenue Is Impacted by Macro, Weak Commodity

Prices
Rouble-based revenues tend to be more positive
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Key Systemic Risk: Liquidity
Adequate liquidity across the sector

Next Year Liquidity Score, By Sector
based on debt weighted average
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Key Systemic Risk: FX
Disciplined approach to FX funding across key industries

Debt Composition By Currency
Feb-2016 Study
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Key Systemic Risk: Refinancing
Even 2016-2017 refinancing profile

Debt Maturity Schedule for Russian Corporates FX Debt Maturity Schedule for Russian Corporates Under
Under Fitch's Coverage Fitch's Coverage
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Debt Concentrates At Natural Resources Industries

Total Debt in RUB by Industry
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Key Systemic Risk: FX and Liquidity
but there are offsetting factors.....

» Ratings built-in for volatility

» Local capital markets

» Reliance on relationship banks

» Reviving Eurobond market?

» Export competitiveness

» Cost cutting & efficiencies

» Capex reductions

» Price pass through

» Consolidation — evolving markets (eg. Russian retail)

» Most of 2017 Russian industry outlooks changed to Stable from Negative

Source: Market data
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Key Systemic Risk: Oil Price
Bad for Oil Producers and Macro

Low Oil Prices to Persist in 2016
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Key Systemic Risk: Commodity Prices:
Bad For Miners

Lower Commodity Prices Persist
—LME Copper Spot = LME Aluminium Spot
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Disclaimer

Fitch Ratings’ credit ratings rely on factual information received from issuers and other sources.
Fitch Ratings cannot ensure that all such information will be accurate and complete. Further, ratings
are inherently forward-looking, embody assumptions and predictions that by their nature cannot be
verified as facts, and can be affected by future events or conditions that were not anticipated at the
time a rating was issued or affirmed.

The information in this presentation is provided “as is” without any representation or warranty.

A Fitch Ratings credit rating is an opinion as to the creditworthiness of a security and does not
address the risk of loss due to risks other than credit risk, unless such risk is specifically mentioned.
A Fitch Ratings report is not a substitute for information provided to investors by the issuer and its
agents in connection with a sale of securities.

Ratings may be changed or withdrawn at any time for any reason in the sole discretion of
Fitch Ratings. The agency does not provide investment advice of any sort. Ratings are not
a recommendation to buy, sell, or hold any security.

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE
LIMITATIONS AND DISCLAIMERS AND THE TERMS OF USE OF SUCH RATINGS AT WWW.FITCHRATINGS.COM.
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