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An accumulation of inventories seems to have been the biggest 
change on the usage side of GDP in 1Q17 

Source: State Statistics Service, Sberbank CIB Investment Research 
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In contrast to the overall economic performance the profits of 
Russian firms continued to soar 

Source: State Statistics Service 

 

 

2015 2016 2m17

Economy 53.1% 37.9% 53.4%

Agriculture, hunting and forestry  45.3% 3.2% 11.8%

Fishing 470.0% 43.0% -8.1%

Mining and quarrying  13.0% -21.7% 29.8%

Manufacturing 64.8% 61.5% 700.0%

Electricity, gas and water supply  52.5% 220.0% 23.7%

Construction   53.2% 39.5% 99.0%

Wholesale and retail trade; repair of motor vehicles, 

motorcycles and personal and household goods 51.6% 20.6% 7.1%

Transport and communications   110.0% 110.0% 49.4%

Real estate, renting and business activities  110.0% 200.0% 760.0%

Net income in nominal terms
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Investment activity started to pick up in 1Q17 

Note: Seasonally adjusted data, 1Q13 = 100%. 

Source: State Statistics Service, Sberbank CIB Investment Research 
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The economy expanded Q-o-Q in 1Q17, but it needs additional 
support from retail sales and construction 

Source: State Statistics Service, Sberbank CIB Investment Research 
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Inflation was already low at the end of 2016, but disinflation 
continued in 2017 

Source: State Statistics Service, Sberbank CIB Investment Research 

Monthly inflation slowed rapidly at the end of 2016 and beginning of 2017 
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Annualized inflation is already below 4%, while y-o-y inflation is 
rapidly catching up 

Note: By annualized inflation, we mean the average level of seasonally adjusted monthly inflation in the last four months extrapolated 

over 12 months. 

Source: State Statistics Service,  Sberbank CIB Investment Research 
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Real key rate has increased since mid-2016 on the back of 
disinflation 

Source: CBR, State Statistics Service, Sberbank CIB Investment Research 
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Real policy rates in different countries: Russia’s is one of the highest 

Note: Annualized inflation in Russia was 1.8% in April. The calculations for Belarus and Ukraine are based on inflation forecasts for 

2016; for other countries, y-o-y inflation is used.   

Source: CBR, State Statistics Service, Sberbank CIB Investment Research 
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Imports are growing too fast, while export growth is being driven 
solely by fuel 

Note: Positive real effective ruble dynamics indicate ruble appreciation. 

Source: CBR, Federal Customs Service, Sberbank CIB Investment Research 
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Balance of payments possible scenario, assuming ruble at USD/RUB 
56 and oil price at $55/bbl 

Source: CBR, Sberbank CIB Investment Research Source: CBR, Sberbank CIB Investment Research 

… and net capital inflows will be needed to stabilize the 

forex market, $ bln 
If the ruble remains strong, the trade surplus will start 

shrinking, $ bln… 
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Macroeconomic performance at different oil prices in 2017 

Source: Sberbank CIB Investment Research 

Average oil price in 2017, $/bbl Brent 30 35 40 45 50 55 60

Average R/$ 73.0 70.0 67.0 63.1 61.3 59.5 58.5

GDP, y-o-y 0.5% 0.6% 0.8% 1.0% 1.0% 1.0% 1.0%

Inflation, Dec-o-Dec 4.9% 4.6% 4.4% 4.0% 4.0% 4.0% 4.0%

Current account, $ bln 20.0 25.0 30.0 35.0 40.0 45.0 50.0

Budget balance, R trln -4.8 -4.0 -3.3 -2.8 -2.2 -1.6 -1.0

Budget balance, % GDP -5.3% -4.4% -3.7% -3.1% -2.4% -1.7% -1.0%

Net borrowing and privatization, R trln 0.8 0.8 0.8 0.8 0.8 0.8 0.8

Interventions at the forex, $ bln 0.0 0.0 0.0 4.0 10.0 20.0 30.0

Sovereign funds, eop, $ bln 31.4 39.9 48.0 58.2 73.6 92.9 113.4
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Export concentration fell in nominal terms as oil prices eased 

Note: A lower reading indicates greater diversification. 

Source: Federal Customs Service, Sberbank CIB Investment Research 
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Note: The Herfindahl-Hirschman Index (HHI) is a commonly used measure of market concentration. It has many uses, including estimating product concentration and export 

diversification. It is calculated by squaring the export shares of individual items and adding up the results. A lower score indicates greater diversification. We have calculated an index in 

both nominal terms and fixed 2016 prices to highlight the impact of price changes.  
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In recent years, the share of high-tech in total exports and 
manufacturing exports has been growing  

Source: Federal Customs Service, Sberbank CIB Investment Research Source: Federal Customs Service, Sberbank CIB Investment Research 

Developing nations are the main customers for Russian high-tech 

producers High-tech exports have grown faster than other categories 
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High-tech exports from Russia by category 

Source: CBR, Federal Customs Service, Sberbank CIB Investment Research 

2011 2012 2013 2014 2015 2016

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%

Aerospace 26.5% 33.0% 37.9% 27.8% 31.1% 31.9%

Chemicals 18.6% 13.1% 10.8% 10.2% 10.1% 9.0%

Computers and office machines 5.6% 5.6% 6.4% 27.2% 25.8% 4.8%

Electrical machinery 1.0% 0.9% 0.9% 0.7% 0.7% 0.8%

Electronics and telecommunications 21.0% 22.5% 20.4% 15.0% 15.4% 29.2%

Non-electrical machinery 1.0% 0.5% 0.4% 0.4% 0.2% 0.2%

Scientific instruments 26.3% 24.5% 23.1% 18.7% 16.7% 24.1%
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Rising export prices are bringing about a recovery in real imports, 
while real export growth is not accelerating 

Source: Federal Customs Service, Sberbank CIB Investment Research 

Rising export prices have been offset by a deterioration in real trade conditions 

Note: The terms of trade indicator is an important gauge of foreign trade. It reflects a country’s export prices relative to import prices or the same comparative dynamics of physical 

volumes. If the indicator rises above 100%, exports are outperforming imports in terms of prices (or volumes), and vice versa.  
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Small and medium enterprises have faced much more difficult 
borrowing conditions…  

Real interest rates  Nominal interest rates  

Source: CBR, State Statistics Service, Sberbank CIB Investment Research Source: CBR, State Statistics Service, Sberbank CIB Investment Research 

Note: real rates calculated using annualized monthly average inflation  for  4 months 
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Nominal interest 
rates decreased…

2%

4%

6%

8%

10%

12%

14%

Jan ’16 Mar ’16 May ’16 Jul ’16 Sep ’16 Nov ’16 Jan ’17

Average corporate loan rate

Average rate  for loans to small and medium enterprises

Average rate for loans to large enterprises

… but real interest 
rates increased.



24 May 2017 INVESTMENT RESEARCH 

…for this reason, loans to small enterprises have fallen this year, 
even in nominal terms 

Real loan growth, y-o-y Nominal loan growth, y-o-y 

Source: CBR, State Statistics Service, Sberbank CIB Investment Research Source: CBR, State Statistics Service, Sberbank CIB Investment Research 
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This Sberbank CIB Investment Research analytical review (hereinafter – “this analytical review”) was prepared by JSC “Sberbank CIB” and/or any of its affiliated persons (collectively – “Sberbank CIB”). In particular, parts of this analytical 

review relating to the Turkish market were prepared in Turkey with the participation of DENIZ YATIRIM MENKUL DEGERLER A. S. under the supervision and in accordance with the internal policies of JSC “Sberbank CIB.” 

This analytical review accurately reflects analysts’ personal opinions about the company (companies) analyzed and its (their) securities. Analysts’ compensation is not in any way, directly or indirectly, related to the specific recommendations 

and opinions expressed in this analytical review. The personal views of analysts may differ from one another. Sberbank CIB may have issued or may issue Sberbank CIB Investment Research analytical reviews that are inconsistent with, 

and/or reach different conclusions from, the information presented herein. 

This analytical review may be used as general information only and is based on current public information that Sberbank CIB considers reliable, but Sberbank CIB does not represent it as accurate or complete, and it should not be relied on 

as such. Neither the information nor any opinion expressed constitutes a recommendation, an offer or an invitation to make an offer, to buy or sell any securities or other investment or any options, futures or any other financial instruments. 

This analytical review does not constitute investment advice and does not take into account any special or individual investment objectives, financial situations or particular needs of any particular person who may receive this analytical 

review. The services, securities and investments discussed in this analytical review may be neither available to nor suitable for all investors. Investors should seek financial advice regarding the appropriateness of investing in any security or 

other investment and the investment strategies discussed or recommended in this analytical review and should understand that statements regarding future prospects may not be realized. 

Investors should note that income from such securities or other investments, if any, may fluctuate and that the price or value of such securities and investments may rise or fall. Accordingly, investors may receive back less than was 

originally invested. Past performance is not necessarily a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Sberbank CIB accepts no liability whatsoever for any direct and indirect 

losses, damage, or other consequences of any kind that may arise out of the partial or full usage of the materials from Sberbank CIB Investment Research analytical reviews. Investors should conduct their own evaluation of risks and should 

not rely solely on the information presented in Sberbank CIB Investment Research analytical reviews. Investors should obtain individual legal, tax, financial, accounting or other professional advice based on their particular circumstances. 

Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. 

Sberbank CIB is not committed to update the information or to correct any inaccuracies contained in Sberbank CIB Investment Research analytical reviews. 

From time to time, Sberbank CIB or the principals or employees and their connected persons of Sberbank CIB may have or have had positions in the securities or other instruments referred to herein or may conduct or may have conducted 

market-making activities or otherwise act or have acted as principal in transactions in any of these securities or instruments or may provide or have provided investment banking or consulting services to or serve or have served as a director 

or a supervisory board member of a company referred to in this analytical review. Sberbank CIB’s sales managers, traders, and other professionals may provide oral or written market commentary or trading strategies to Sberbank CIB’s 

clients, as well as its proprietary trading desks, where transactions are entered into at the expense and in the interest of Sberbank CIB, and such commentary may reflect opinions that are contrary to the opinions expressed in analytical 

reviews of Sberbank CIB Investment Research. Sberbank CIB’s asset management, proprietary trading and investment banking business units may make investment decisions that are inconsistent with the recommendations or views 

expressed in this analytical review. Sberbank CIB maintains internal policies that are designed to manage any actual or potential conflicts of interest. 
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