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Public Debt Management Strategy

The current Debt Management Strategy covers the
period 2016-2020 focusing on longer-term, fixed-rate,
euro denominated issuances to assume low new risk
into portfolio. Progress to date is evident in all targets.

Cyprus returned to international markets in 2014, just
one year after EU-ECB-IMF Programme
commencement. It has since then issued four
benchmark international bonds between 5 and 10
year tenors.

In 2015 Cyprus conducted an innovative liability
management transaction being only the second
Accelerated Switch in Europe from a sovereign and
the third from an issuer in Europe.

Cornerstones in Public Debt Management Strategy 2016-20

Target

Progress

Smoothening of debt maturity
profile and increase of
marketable debt maturity

On course: Average maturity
of securities and total debt
extended

Maintaining liquid funds for at
least the next 12-month period

Achieved for 2017

Risk mitigation via reduced
exposure to foreign currency and
interest rate risks

On course: new issuance
completed in EUR, fixed rate
format only

Building of international bond
yield curve

On course: at least one
benchmark issuance per
annum achieved, four new
points added in curve

Enhancement of investor
relations and expansion of
investor base

On course: Increased
marketing activities including
the US market over
2016/2017




Public debt overview

Public debt structure, Q1-2017

Public debt by instrument, Q1-2017

General Government Debt €19,4 bn
General Government Debt/GDP 108% m Official loans (63%)
Of which liquid assets 8% = Private loans (3%)
e Short term debt 29% M Foreign bonds (22%)
= Domestic bonds (7%)
e Resident holders (at issuance) 20% )
M Treasury bills (2%)
e Domestic currency 95% 1 Retail securities (3%)
e Fixed interest rate 54%
e Private sector holdings (at issuance) 37%

Evolution of investor base by type

Evolution of investor base by geography
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Debt portfolio risk indicators improving

Weighted average maturity of debt, years

8 - 7,4

4,7

2,7

2012 2016

Total debt m Marketable debt

Interest rate distribution of debt, %
100% -

12
80% -

60% -
40% -

20% -

0% -
2012 2016

Floating-rate debt m Fixed-rate debt

Source: Public Debt Management Office

" ESM-IMF loans M others

Share of debt that falls due within 1 and 5 Years, %
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Secondary Market Yields (1)
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Secondary Market Yields (2)
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Debt Loan Portfolio Average Servicing Cost

Weighted average cost of debt Interest payable . / Debt ., (in %)
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Public debt maturity structure

Debt profile active management resulted in smoothening out and trimming of peaks

Debt maturity profile (2016), EUR mn Current debt maturity profile (Q1-2017 ), EUR mn
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Liquidity covers the budgeted financing needs up to Q2-2018

Annual Funding Plan 2017 ® The budgeted financing needs of 2017 are low and pre-
funded; in order to maintain the liquidity buffer to pre-

EUR bn 2017 . . . .

fund 2018 a mix of mainly domestic sources is to be
Financing needs 0,8 used.
Short-term Treasury Bills 0.3 ® The international bonds continue to be the main

Long term bonds and loans 0,4 financing instrument to achieve strategic medium-term
objectives such as the extension of international bond

Fiscal needs (cash basis 0,1 . . . .
( ) yield curve. The domestic market will continue to serve
as a complimentary financing source.
Planned financing sources 0,8
® To further meet the needs of the domestic investor
Treasury Bills rollover 0,3

base a 7-year €300 million 3,25% local bond has been
Domestic bond 0,3 issued by private placement in January 2017. Yields
continue to decline at the local Treasury Bills market

EIBI 0,1 . . . .
oans reaching negative territory in January 2017.

Retail bond 0,1

Source: Public Debt Management Office




Steady improvement of the sovereign credit rating

Since 2013 on an upgrading path of up to 6 notches

Credit rating history and outlook
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Ratings’ summary *

Rating strengths

* High income per capita, strong institutions and
governance

* Low tax base allows space for fiscal policy

* Highly skilled labour force

Concerns
* High levels of public and private debt
* Banking sector asset weakness

Progress

* Continuous fiscal overperformance

* Faster than expected economic rebounce

* Market access and financing buffer through cash
position

* Non-exclusive list, as indicated in publicly available opinions of
the Credit Rating Agencies reports. Please see full reports for more
detail.




Contacts

Public Debt Management Office
Ministry of Finance, Republic of Cyprus

Tel.: 0035722601182

Web: www.mof.gov.cy/pdmo
E-mail: pdm@mof.gov.cy

Fax.: 0035722602749

Other sources of information

e Ministry of Finance www.mof.gov.cy

* Ministry of Foreign Affairs www.mfa.gov.cy

e Ministry of Energy, Commerce, Industry and Tourism www.mcit.gov.cy
e Central Bank of Cyprus www.centralbank.gov.cy

e Cyprus Statistical Service www.mof.gov.cy/cystat

e Cyprus Investment Promotion Agency www.cipa.org.cy
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Disclaimer

This document and its contents may not be reproduced, redistributed, published or passed on to any other person, directly or indirectly, in whole or in part, for any purpose. This presentation is not
directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident of, or located in, any locality, state, country or other jurisdiction where such distribution or use
would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.

This presentation does not constitute or form part of, and should not be construed as, an offer to sell or issue or the solicitation of an offer to buy or acquire securities of the Republic of Cyprus in
any jurisdiction or an inducement to enter into investment activity in any jurisdiction. Neither this presentation nor any part thereof, nor the fact of its distribution, shall form the basis of, or be
relied on in connection with, any contract or commitment or investment decision whatsoever. Any decision to purchase any securities of the Republic of Cyprus should be made solely on the basis
of the final terms and conditions of the securities and the information to be contained in the prospectus or equivalent disclosure document produced in connection with the offering of such
securities. Prospective investors are required to make their own independent investigations and appraisals of the financial condition of the Republic of Cyprus and the nature of the securities
before taking any investment decision with respect to securities of the Republic of Cyprus. The prospectus (or equivalent disclosure document) may contain information different from the
information contained herein.

The information contained in this presentation has not been independently verified. The information in this presentation is subject to verification, completion and change without notice and the
Republic of Cyprus is not under any obligation to update or keep current the information contained herein. No representation or warranty, express or implied, is made as to the accuracy,
completeness or fairness of the presentation and the information contained herein and no reliance should be placed on such information.

This presentation and the information contained herein does not constitute and should not be construed as an offer to sell or the solicitation of an offer to buy securities in the United States as
defined in Regulation S under the US Securities Act of 1933 (the “Securities Act”) . Securities of the Republic of Cyprus may not be offered or sold in the United States absent registration or an
exemption from registration under the Securities Act. The Republic of Cyprus has not registered, and does not intend to register, any portion of any offering in the United States or to conduct
a public offering of any securities in the United States.

This communication is directed solely at (i) persons outside the United Kingdom, (ii) persons with professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 as amended (the “Order”), (iii) high net worth entities, and other persons to whom it may lawfully be communicated,
falling within Article 49(2)(a) to (d) of the Order and (iv) persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 21 of the Financial Services
and Markets Act 2000) in connection with the issue or sale of any securities of the Republic of Cyprus or any member of its group may otherwise lawfully be communicated or caused to be
communicated (all such persons in (i)-(iv) above being “relevant persons”). Any investment activity to which this communication relates will only be available to and will only be engaged with
relevant persons. Any person who is not a relevant person should not act or rely on this communication.

This presentation contains “forward-looking statements” which include all statements other than statements of historical fact. Such forward-looking statements can often be identified by words
such as “plans,” “expects,” “intends,” “estimates”, “will,” “may,” “continue,” “should” and similar expressions. Such forward-looking statements involve known and unknown risks, uncertainties and
other important factors beyond the Republic of Cyprus’ control that could cause the actual results, performance or achievements of the Republic of Cyprus to be materially different from future
results, performance or achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions. By their nature, forward-
looking statements involve risks and uncertainties because they relate to events and depend on circumstances that may or may not occur in the future. These forward-looking statements speak
only as at the date as of which they are made, and none of the Republic of Cyprus or any of its agents or advisors intends or has any duty or obligation to supplement, amend, update or revise any
of the forward-looking statements contained herein to reflect any change in the Republic of Cyprus’ expectations with regard thereto or any change in events, conditions or circumstances on which
any such statements are based. The information and opinions contained in this presentation are provided as at the date of this presentation and are subject to change without notice.

”u ”au

This presentation includes certain forecasts. These are official forecasts of the Ministry of Finance of the Republic of Cyprus, however, they are based on a number of assumptions. Such
assumptions may not prove to be correct, and such forecasts will be subject to constant review and may from time to time be revised based on the macroeconomic and other conditions prevailing
at the time. There can therefore be no assurance that any forecasts will be correct or realised.




