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Shift of monetary policy focus brings 
stabilization of liquidity flows

Flexible monetary policy allows for 
stabilization of liquidity flows

Source: Federal Statistical Service, BofA Merrill Lynch Global Research

Floating RUB brings flexibility to the 
monetary policy

Source: Federal Statistical Service, BofA Merrill Lynch Global Research
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Disinflation is a sustainable trend until early 
2012 at least

Strong base to push inflation yet lower 
until early 2012

Source: Federal Statistical Service, BofA Merrill Lynch Global Research

Money supply growth slowdown 
supports general disinflation trend 

Source: Federal Statistical Service, BofA Merrill Lynch Global Research
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Slowing inflation and weak economy makes a 
good case for monetary weakening

Disappointing growth makes a good 
case for a rate cut by itself

Source: CBR, Finance Ministry, BofA Merrill Lynch Global Research

CBR readily cuts rates with inflation 
below refinancing rate

Net inflow of liquidity is a sum of Reserve fund use and net FX interventions by the 
CBR. Source: CBR, BofA Merrill Lynch Global Research, Bloomberg
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September 2011 Growing economy starts to lift interest rates 

This should lift MM rates from the CBR 
depo rate to repo by 2011 eop

Source: Federal Statistical Service, Finance Ministry, BofA Merrill Lynch Global 
Research

Liquidity is drying out, as demand from 
real economy expands

Source: Finance Ministry, BofA Merrill Lynch Global Research
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Recent data show that recovery is gaining 
pace

Tightening labour market should 
further support consumer demand

Source: Federal Statistical Service, BofA Merrill Lynch Global Research

1Q11 slump is well behind us as 
economy continues to recover

Source: Federal Statistical Service, BofA Merrill Lynch Global Research
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Positive growth to persist, although might 
disappoint 

Domestic demand to drive growth in 
the future

Source: Federal Statistical Service, BofA Merrill Lynch Global Research

Weak 2Q11 trigger forecast revision

Source: Federal Statistical Service, BofA Merrill Lynch Global Research
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Source: CBR, Finance Ministry, BofA Merrill Lynch Global Research

2008 2009 2010 2011E 2012E
Summary Data
   Nominal GDP (US$ bn) 1 658,5 1 225,5 1 479,7 1 815,1 1 970,3
   Unemployment rate (%) 6,4 8,3 7,5 6,7 6,2
   Population (millions) 141,3 140,7 141,9 142,0 142,1
Economic Activity
   Real GDP growth (% yoy) 5,6 -7,9 4,0 4,0 4,0
         Real investment growth (% yoy) 10,4 -15,7 6,0 4,2 5,8
         Real consumption growth (% yoy) 8,6 -5,1 2,5 4,2 5,1
External Sector
   Current account balance (% of GDP) 6,2 3,8 4,7 4,7 4,0
   Current account balance (US$ bn) 103,4 49,5 70,6 85,5 78,8
      Trade balance (US$ bn) 179,7 111,6 151,7 174,1 179,3
Public Sector
   Central gov. budget balance (% of GDP) 4,1 -6,0 -4,0 -0,7 -1,0
Prices
   CPI inflation (% yoy, eop) 13,3 8,8 8,8 7,3 6,4
   CPI inflation (% yoy, avg) 14,1 11,7 6,9 8,7 6,2
   Nominal wages (% yoy) 27,4 9,1 10,7 12,5 10,3
   RUB/basket, eop 36,0 36,0 35,2 34,9 35,5
   RUB/basket, avg 30,1 37,3 34,8 34,0 35,2
   RUB/USD, eop 29,4 30,2 30,5 29,0 29,0
   RUB/USD, avg 25,0 31,9 30,4 28,6 29,0
Monetary Sector
   Central bank policy rate (%, eop) 13,00 8,75 7,75 7,75 7,00
   1-month interbank rate (%, eop) 20,20 6,32 3,50 5,00 4,50
   Long-term yield (%, eop) 7,00 10,80 7,50 8,25 7,75
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BofA Merrill Lynch Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall 
profitability of Bank of America Corporation, including profits derived from investment banking revenues.

Individuals identified as economists do not function as research analysts under U.S. law and reports prepared by them are not research reports under applicable 
U.S. rules and regulations. Macroeconomic analysis is considered investment research for purposes of distribution in the U.K. under the rules of the Financial 
Services Authority.

BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at http://www.ml.com/media/43347.pdf.

"BofA Merrill Lynch" includes Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") and its affiliates. Investors should contact their BofA Merrill Lynch 
representative or Merrill Lynch Global Wealth Management financial advisor if they have questions concerning this report.

Information relating to Non-US affiliates of BofA Merrill Lynch and Distribution of Affiliate Research Reports:
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Argentina SA; Merrill Lynch (Japan): Merrill Lynch Japan Securities Co., Ltd.; Merrill Lynch (Seoul): Merrill Lynch International Incorporated (Seoul Branch); 
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This research report has been approved for publication and is distributed in the United Kingdom to professional clients and eligible counterparties (as each is 
defined in the rules of the Financial Services Authority) by Merrill Lynch International and Banc of America Securities Limited (BASL), which are authorized and 
regulated by the Financial Services Authority and has been approved for publication and is distributed in the United Kingdom to retail clients (as defined in the 
rules of the Financial Services Authority) by Merrill Lynch International Bank Limited, London Branch, which is authorized by the Central Bank of Ireland and is 
subject to limited regulation by the Financial Services Authority – details about the extent of its regulation by the Financial Services Authority are available from it 
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(ABN 65 006 276 795), AFS License 235132 provides this report in Australia in accordance with section 911B of the Corporations Act 2001 and neither it nor any 
of its affiliates involved in preparing this research report is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian 
Prudential Regulation Authority. No approval is required for publication or distribution of this report in Brazil. Merrill Lynch (Dubai) is authorized and regulated by 
the Dubai Financial Services Authority (DFSA). Research reports prepared and issued by Merrill Lynch (Dubai) are prepared and issued in accordance with the 
requirements of the DFSA conduct of business rules.

Merrill Lynch (Frankfurt) distributes this report in Germany. Merrill Lynch (Frankfurt) is regulated by BaFin.

This research report has been prepared and issued by MLPF&S and/or one or more of its non-US affiliates. MLPF&S is the distributor of this research report in 
the US and accepts full responsibility for research reports of its non-US affiliates distributed to MLPF&S clients in the US. Any US person receiving this research 
report and wishing to effect any transaction in any security discussed in the report should do so through MLPF&S and not such foreign affiliates.

General Investment Related Disclosures:

This research report provides general information only. Neither the information nor any opinion expressed constitutes an offer or an invitation to make an offer, to 
buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, futures, warrants, and contracts for 
differences). This report is not intended to provide personal investment advice and it does not take into account the specific investment objectives, financial 
situation and the particular needs of any specific person. Investors should seek financial advice regarding the appropriateness of investing in financial instruments 
and implementing investment strategies discussed or recommended in this report and should understand that statements regarding future prospects may not be 
realized. Any decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the 
information in the prospectus or other offering document issued in connection with such offering, and not on this report.
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Securities and other financial instruments discussed in this report, or recommended, offered or sold by Merrill Lynch, are not insured by the Federal Deposit 
Insurance Corporation and are not deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general 
and, derivatives, in particular, involve numerous risks, including, among others, market risk, counterparty default risk and liquidity risk. No security, financial 
instrument or derivative is suitable for all investors. In some cases, securities and other financial instruments may be difficult to value or sell and reliable 
information about the value or risks related to the security or financial instrument may be difficult to obtain. Investors should note that income from such securities 
and other financial instruments, if any, may fluctuate and that price or value of such securities and instruments may rise or fall and, in some cases, investors may 
lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels and basis for taxation may change.

BofA Merrill Lynch is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other 
financial instruments and that such action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek 
advice regarding the applicability of such regulations prior to executing any short idea contained in this report.
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Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned in this report. Investors in 
such securities and instruments effectively assume currency risk.

UK Readers: The protections provided by the U.K. regulatory regime, including the Financial Services Scheme, do not apply in general to business coordinated 
by BofA Merrill Lynch entities located outside of the United Kingdom. BofA Merrill Lynch Global Research policies relating to conflicts of interest are described at 
http://www.ml.com/media/43347.pdf.

Officers of MLPF&S or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related 
investments.

MLPF&S or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. MLPF&S or 
one of its affiliates may, at any time, hold a trading position (long or short) in the securities and financial instruments discussed in this report.

BofA Merrill Lynch, through business units other than BofA Merrill Lynch Global Research, may have issued and may in the future issue trading ideas or 
recommendations that are inconsistent with, and reach different conclusions from, the information presented in this report. Such ideas or recommendations 
reflect the different time frames, assumptions, views and analytical methods of the persons who prepared them, and BofA Merrill Lynch is under no obligation to 
ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this report.

In the event that the recipient received this report pursuant to a contract between the recipient and MLPF&S for the provision of research services for a separate 
fee, and in connection therewith MLPF&S may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom 
MLPF&S has contracted directly and does not extend beyond the delivery of this report (unless otherwise agreed specifically in writing by MLPF&S). MLPF&S is 
and continues to act solely as a broker-dealer in connection with the execution of any transactions, including transactions in any securities mentioned in this 
report.
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