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INFRASTRUCTURE OF REPO & FX SWAPS – USE CASES

Idle Cash 
Deployment
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Idle cash can earn secured yield instead of sitting unproductive

• Reverse repo typically pays more than short-term EU or US gov. bills

• Flexible tenors – week to months

• Collateral choice – Treasuries, Agencies, Supras, Corporates. 

Enhance flexibility without losing performance

• Temporarily repo out bonds to free liquidity for tactical ideas

• Core portfolio continues to earn coupon while cash is reused

Think of REPO & SWAP as your internal central bank

• REPO and FX SWAPs are daily treasury instruments, not speculative tools

• Match currency cash flows, bridge funding gaps, and smooth settlements

Infrastructure based strategies

• Structured carry and credit capturing trades.

• Provide secured funding, cross-currency access, and collateral mobility



USD YIELD CURVES: US Treasuries vs CIS, Mongolia



CREDIT SPREAD OPPORTUNITY (ARMENIA EXAMPLE)

Leg Instrument Yield / Rate Action Comment

Short US Treasury 5Y -3.70 % Sell / Pay yield Benchmark

Long ARMENIA 31s (USD)** +5.48 % Buy / Receive yield EM credit premium

Funding Repo SOFR +0.0 % +4.30 % Receive SOFR on cash Fully collateralized

Result

• Spread captured ≈ +1.78 %

• No direct base rate exposure — only credit spread risk

• Practical way to add alpha without CDS capability



CURVE FLATTENER TRADE (MONGOLIA 2027 VS. 2031)

Key Takeaway
• Carry-flat, DV01-neutral, curve-pure exposure to Mongolian USD curve shape.
• Self-funded: only ≈ 0.6 m USD equity required.
• Every ± 50 bp change in curve slope → ± 574 k USD P/L.

Leg / Position
Nominal 
(USD m)

Net Cash Flow
(USD m)

6 M Carry 
(USD k)

Curve ±50 bp 
P/L (USD k)

Comment

Short MONGOL 
3½ 07/07/2027 10.0 + 0.976 – 61

Releases cash 
(10 % haircut credit)

Long MONGOL 
4.45 07/07/2031 8.5 – 1.589 + 64

Consumes cash 
(20 % haircut posted)

Net position / 
Equity used — – 0.613 m

≈ +3 
(flat)

± 574 k
Capital requirement ≈ 
USD 0.6 m

A DV01-neutral structure to capture flattening of the Mongolia USD sovereign curve.

Short: MONGOL 3½ 07/07/2027 — price 97.64%, yield 5.30%, Repo rate 4.50 % (SOFR + 50 bp), haircut +10 % (to client)

Long: MONGOL 4.45 07/07/2031 — price 93.50%, yield 6.20%, Repo rate 5.75 % (SOFR + 175 bp), haircut –20 % (posted)

The trade is fully repo-funded, DV01= 0 ; only the haircut differential (~ USD 0.6 m) represents real equity 
usage.



FOOD FOR THOUGHT:
EXTENSIONS & CREDIT CHOICES

Same infrastructure - REPO + SWAP - endless applications

1. US Credit Carry: Repo vs UST → Buy BBB– US Corp → 150–250bp spread

2. Cross-Currency Corp Swap: EUR↔USD swap → Buy EUR IG bond → 80-150bp pickup

3. EM Sovereigns: USD/EUR repo → Armenia, Uzbekistan, Mongolia → 250-400bp

4. Funding Flexibility: Any funding/asset → Choose best risk-adjusted idea

The story ends with your credit-risk appetite.



REALITY: 
MARKET ACCESS & COUNTERPARTY INFRASTRUCTURE

Instrument / 
Line Type

Access from 
Big Banks

Typical Condition Comment

Custody / Settlement ★★★★★ Volume-based
Common, fully 
automated

Prime Brokerage ★★★★☆ Margin-linked
For larger trading 
clients

FX Derivatives (ISDA) ★★☆☆☆
Only with 

collateral & flows
Hard for small brokers

Repo (GMRA) ★★☆☆☆
Granted only after 

other business 
performs

Very hard to get 
(balance-sheet impact)



Tier-1 institutions are not 
interested in small tickets  
& country risks: most of 
regional brokers cannot 
access repo or 
derivatives directly

RÖMER CAPITAL: 
YOUR ACCESS POINT TO INSTITUTIONAL LIQUIDITY

Established US & UK 
providers have legacy 
issues: complex 
processes, slow decision 
making, long response 
time, bureaucracy

Market Access Problem Our Solution: Market’s Plumbing to Your Fingertips

Our Clients enjoy comprehensive and agile service:

✓ Trusted counterparty under institutional documentation
✓ REPO funding between buy-side portfolios and big banks
✓ Structured credit and FX carry trades
✓ Secured multi-currency financing

Our rich capabilities are ready for Your business:

✓ Repo Financing Lines (GMRA) – Up to USD 1 billion           
Top-tier global institutions

✓ Derivatives Access (ISDA/CSA) – Multi-currency             
Leading swap dealers

✓ Custody & Settlement – DVP/PB channels                             
Regional and Global custodians

✓ Execution & Treasury Ops – Direct dealing desks                
Major banks
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Disclaimer
This publication constitutes a marketing communication of Roemer Capital (Europe) Ltd, a private company incorporated and registered in Cyprus with company number HE 333287, whose

registered office is at 17 Georgiou Karaiskaki Street, LIMASSOL BUSINESS CENTRE, Floor 4, Office 4, 3032 Limassol, Cyprus, CySEC Licence N 305/16 of 5 August 2016 available at

https://www.cysec.gov.cy/en-GB/entities/investment-firms/cypriot/80590/. This publication and any information displayed in it is meant to be informative and for general purposes only. It

does not take into account investor’s individual needs, investment objectives, risk appetite and specific financial circumstances. Nothing contained in this publication constitutes investment,

legal, accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate for individual circumstances, or otherwise constitutes a personal

recommendation for any specific investor or establishes an advisory relationship. The use or presentation of this publication is not and shall not be construed as investment advice. This

publication does not constitute an offer, invitation or solicitation of any action based upon it. Individual investors should ultimately rely on their own judgment and/or the judgment of a

financial advisor in making their investment decisions and independently assess the specific financial risks as well as legal, regulatory, credit, tax and accounting consequences of an

investment. Nothing contained in this publication amounts to any warranty or guarantee (express or implied) as to results to be obtained from use of the information contained herein,

performance or profitability of any investment or the accuracy or completeness of information developed by third parties. All and any such responsibility and liability are expressly disclaimed.

All investments are subject to risk of unpredictable loss in value, which may extend to a total loss of initial investment. Past performance is not a reliable indicator of future results.

Performance forecasts are not a reliable indicator of future performance. Trading securities may not be appropriate for all investors. No undertaking is given in this publication to provide the

recipient with access to any additional information or to update this publication or any additional information, or to correct any inaccuracies in it which may become apparent. Any opinions

expressed in this publication reflect judgement as of the date of the publication and are subject to change without notice. This publication is not directed to, or intended for distribution to or

use by any person who is a citizen or resident of, or an entity located in any territory where such distribution, publication, availability or use would be contrary to or restricted by law or

regulation. Each recipient of this publication in any jurisdiction should inform itself about and observe such restrictions. The publication is being made available on the basis that (i) each

person in the European Economic Area in whose possession this publication may come is a “qualified investor” within the meaning of Article 2 (e) of the Regulation (EU) 2017/1129, as

amended, and is not a retail client as defined in point 11 of Article 4(1) of Directive 2014/65/EU; and (ii) each person in the United Kingdom in whose possession this publication may come

is reasonably believed to be such a person as is described in Article 19 (Investment professionals) or Article 49 (High net worth companies, unincorporated associations etc.) of the Financial

Services and Markets Act 2000 (Financial Promotion) Order 2005; or (iii) each person to whom it is distributed is a person having professional experience in matters relating to investments

to whom this publication may otherwise lawfully be distributed. Unless otherwise specified, our research material is not been prepared in accordance with legal requirements designed to

promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. This publication has been supplied in

an electronic form. Documents transmitted via this medium may be altered or changed during the process of electronic transmission and consequently no liability or responsibility

whatsoever is accepted in respect of any alterations to the document distributed in electronic format. This publication may not be forwarded or distributed by a recipient to any person and

may not be reproduced in any manner whatsoever. Distribution or reproduction of this publication in whole or in part is unauthorised. Failure to comply with this directive may result in a

violation of the applicable copyright, securities and/or data protection laws, as the case may be. In this publication Roemer Capital is a trademark that identifies investment services and

products of Roemer Capital (Europe) Ltd.


