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India: Asia's Most Resilient Growth Story

Do Good.

Real GDP Growth CPI (Sep 2025) Current Account Fiscal Discipline
Deficit
7.8% QoQ 1.54% Deficit 4.4%

. 0,
Q2 FY 2025-26 | Highest in 5 quarters 8-year historic low $2‘4bn (0.2% of GDP) FY 2025-26 target (from 4.8%)

FY 2024-25: 6.5% | FY 2025-26 proj.: Food inflation: -2.28% | RBI band: 2- Q1 FY 2025-26 Debt/GDP ~54-55% | Tax/GDP
6.4-6.6% 6% vs $8.6bn (0.9%) Q1 FY 2024-25 11.6%-+
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India's Rising Global Stature in Fixed Income Markets
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S&P Global Rating

Morningstar DBRS R&Il (Japan) Fitch Ratings

BBB--> BBB BBB (low) > BBB BBB > BBB+ BBB- (Affirmed)

August 2025
First upgrade in 18 years (since
2007)

May 2025 September 2025
Citing structural economic Added global validation
reforms perspective

August 2025
Stable outlook
maintained

10Y G-Sec Yield Movement Major upgrades in 2025

7 * Unprecedented validation of India's
72 structural reform trajectory.

7
6.8 * 10Y G-Secyields compressed by 63-88
a6 bps since Q1 2024, with immediate 7-
iy 10 bps compression post S&P upgrade.
6.2 + Total bond market depth:$2.78 trillion

6
5.8 *  G-Secs market: X769 lakh cr (2019) >
5.6 X1,812 lakh cr (2024) 2.4x growth
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FAR Route
Unrestricted FPI access to G-Secs

Index Inclusion

* JPMorgan GBI-EM & FTSE
Russell EM GB inclusion (2024)

* Q12025inflows: 51,730 cr
(~$6bn)

* Foreign ownership: 4.45% (all-
time high)

Yield Profile

* 10Y G-Sec: 6.40-6.50%

e Currentrange: 6.30-6.55%
e Maturity profile: 2-30 years

Operational Benefits

e Simple KYC process

* T+1 settlement

* Euroclear/DTC eligible

* Noinvestment caps or limits

- /

Multiple Pathways to Access India's Bond Market

a m I

GIFT City
International Financial Services
Centre

Tax & Regulatory Benefits

* 100% income tax
exemption (10 years)

e Zero STT/CTT on securities

* No LTCG tax on specified
instruments

¢ Unified regulator (IFSCA)

Debt Market Profile

* Cumulative
issuance: $63.68bn

* FY 2024-25: $6.99bn raised
39% green bonds

e 272 AIF schemes registered

Technical Features

* USD denomination

e Settlement: DTC/Euroclear
¢ Platforms: India INX, NSE IX

- /
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Corporate Bonds
Onshore FPI General/VRR routes

Market Size & Growth

* FY 2024-25 issuance: 9.9 lakh
cr

e ~$120bn raised, +28% YoY

* Qutstanding: ¥54 lakh cr
($604bn)

Investment Channels

* General Route: 15% per issuer,
no lock-in

* VRR: No limit, 3-year lock-in

* Direct FPlinvestment available

Yield Profile

* Investment-grade: 8-10%

* Non-investment grade: 10-14%

* Top sectors: Financial,
Infrastructure, Energy

!
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Bond Funds & ETFs
For Global Investors

Accessibility

Bharat Bond ETF: Invests in PSU

bonds, accessible to NRIs

* International Bond Funds:
Offered by global managers
(Aberdeen, M&G, HSBC)

* Yield advantage: 7%+ running
yields with monthly income
options

Sector Allocation

* NRI/OCI Specific Options

* Investmentvia NRE (fully
repatriable) or NRO accounts

* Eligible for PSU bonds,
infrastructure bonds, G-Secs,
corporate NCDs

- /
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Multiple Pathways to Access India's Bond Market
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How IFSC (GIFT City) Transforms Investing in Indian Debt Markets Debt Issuance & Market Depth at GIFT City

* Unified Regulation: Single regulator, simple compliance. » $7bnraised across 57 deals last year; $63bn total; nearly 40% ESG.
e USD Currency: Invest, hold, and repatriate in dollars—no rupee risk. * Topissuers: Muthoot, SBI, REC; range from infra to NBFCs.

* Tax Benefits: Up to 10 years’ tax holiday, zero capital gains, no GST. e Trade on global-standard platforms—India INX, NSE IX.

* Lower Costs: Cheaper than offshore alternatives. * Most bonds 3-5 years, some up to 2034.

* Fast Onboarding: Quick digital setup.
Key Benefits for Investors via GIFT City

Flexible Investment Structures:
Global Investors: Simple access to USD debt, green bonds, private credit, best-in-

* AIFs in GIFT: Open to global investors; VC, PE, Debt, Hedge strategies. class tax.
+ Bond Listings: Easy access to USD, green, and fixed/floating bonds. Domestic Investors: Offshore structures for global capital, multi-country
fundraising.

*  Minimum Investment: $150K for AlIFs, $10K for accredited investors.
NRI/OCI: Frictionless investment, easy repatriation, access to specialist debt,

+ Seamless Repatriation: No extra approvals—move funds globally, fast. AlFs, and green bonds.

* Green Finance: $14bn+ in green bonds issued.
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India's Deep & Evolving Bond Market
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Total Bond Market Size

$2.78 Trillion

238 Lakh Crore | 18% of GDP
Transaction Volume: ~X10 trillion (FY25)

- J
4 I
Growth Trajectory
3.4x Growth

2014-2025 Period
Corporate: 16 > %54 lakh cr i.e

($626.72 billion)
. J
4 N
Market Penetration
18% of GDP

Corporate Debt / GDP Ratio
vs. US: >100%, China: 36%

- J
~ ™
Yield Advantage
10Y G-sec: 6.45% - 6.55%

AAA Corporate: 6.70%-7.15%
AA Corporate:  7.40% - 9.20%
\Core Credit: 12.00%-15.00%+

Bond Market Composition as on FY25
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27%

m Government Securities = State Dev Loans
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e
Index Inclusion

$20-27bn flows from JPM &

FTSE inclusion
-

e

Rating Upgrade Path
Potential'A' rating by 2026-

27
-

e

Demographics
65% population <35 years;

rising savings
o

P
Monetary Policy

25-50 bps more cuts

expected
-

7~

Currency Risk
FX'hedging cost: 50-100 bps

-

7~

Liquidity (Corporate)
Secondary market improving

-
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Disclaimer
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The website/email/document is intended only for the personal use of the prospective investors/contributors (herein after referred as the Clients) to whom it is addressed or delivered and must not be reproduced or redistributed in any form to any other person without
any prior written consent of Neo Asset Management. The website/email/document does not purport to be all-inclusive, nor does it contain exhaustive information which a prospective investor may desire for its decision making. The website/email/document
is neither approved, certified nor its contents is verified by SEBI. Email messages sent to Neo Asset Management or any of its member/ group/associate/affiliate companies over the Internet cannot be guaranteed to be completely secure. Neo Asset
Management will not be responsible for any damages incurred by users if they send a message to Neo Asset Management or any of its member/ group/associate/affiliate companies, or if Neo Asset Management or any of its member companies sends a
message to them at their request, over the Internet. Neo Asset Management or any of its member companies are not responsible in any manner for direct, indirect, special or consequential damages arising out of the use of this Website.

Neo Asset Management (including its affiliates) and any of its Partners, officers, employees, and other personnel will not accept any liability, loss, damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary, consequential, as also
anyloss of profitin any way arising from the use of this website/email/document or any information or from actions of any Party arising out of the use of this website/email/document in any manner whatsoever.

Neo Asset Management retains all the rights in relation to all information contained on the website/email/document(s) and to update the same periodically or otherwise from time to time. The website/email/document is neither a general offer nor solicitation to
avail the service of investment from the SEBI Registered Intermediary under the services offered by Neo Asset Management nor is it an offer to sell or a generally solicit an offer to become an investor in the services offered by Neo Asset Management. The information
may notbe usedto conclude any commercial transactions (including investments, redemptions, etc.), since the same mayinclude technical inaccuracies and be subject to reconciliations.

The delivery of this email/document at any time does not imply that information herein is correct as of any time after its date. The contents of this website/email/document are provisional and may be subject to change at the discretion of Neo Asset Management
reserves the right (but is not required) to correct any errors or omissions on the Site. In the preparation of the material contained in this website/email/document, Neo Asset Management has used information, calculation, cashflows that is publicly available,
certain research reports including information developed in-house applying valid assumptions. Neo Asset Management warrants that the contents of this website/email/document are true to the best of its knowledge, however, assume no liability for the
relevance, accuracy, or completeness of the contents herein.

Thereports and other data provided on this website are solely for information purposes only. The information contained in the analysis has been obtained from various authentic sources and reasonable care is taken to ensure sources of data to be accurate and
reliable. Neo AssetManagementwill not be responsible for any error or omission in the data or for any losses suffered on account of information contained in the analysis. While Neo Asset Management will take due care to ensure that all information provided is
accurate however Neo Asset Management neither guarantees/warrants the sequence, accuracy, completeness, ortimeliness of the report. Neither Neo Asset Management nor its affiliates or their partners, directors, employees, agents, or representatives, shallbe
responsible orliable inanymanner, directly or indirectly, forviews oropinions expressed in this analysis or the contents or any systemic errors or discrepancies or for any decisions or actions taken in reliance on the analysis. Neo Asset Management does not take any
responsibility for any clerical, computational, systemic, or other errorsin comparison analysis. Neo Asset Management and / orits member/ group / associate / affiliate companies reserve all copyright and intellectual property rights to the services, content,
information and data on the Website. The contents in the Website are protected by copyright and no part or parts hereof may be modified, reproduced, stored in a retrieval system, transmitted (in any form or by any means), copied, distributed, published, displayed,
broadcasted, hyperlinked, used for creating derivative works or used in any other way for commercial or public purposes without the prior written consent of Neo Asset Management and/or its member/ group/associate/affiliate companies.

We do not represent or warrant that the Website will be available and meet your requirements, that access will not be interrupted, that there will be no delays, failures, errors or omissions or loss of transmitted information, that no viruses or other
contaminating or destructive properties will be transmitted or that no damage will occur to your computer system. You have sole responsibility for adequate protection and back up of data and/or equipment and for undertaking reasonable and appropriate
precautions to scan for computer viruses or other destructive properties. We make no representations or warranties regarding the accuracy, functionality or performance of any third-party software that may be used in connection with the website. There can be no
assurance that future results, performance or events will be consistent with the information provided in this document and the past performance, if any is not the guarantee of the future/assured performance. Any decision or action taken by the recipient/visitor of
this website/email/document based on this information shall be solely and entirely at the risk of the recipient/visitor of the website/email/document. All Parties recognize and acknowledge that any investments, commitments, or any actions, monetary in
nature or otherwise, arising out of the information provided in this website/email/document carry market risk, and may entail a complete loss of all invested or committed capital. Each of the Parties / investors has independently and suo motu evaluated and
assessed any opportunity envisaged in this website/email/document and have requested Neo Asset Management and/or its associates /affiliates to provide them with an opportunity to do so. All Parties emphatically acknowledge that they have each undertaken
theirown independent due diligence prior to taking any decisions or making any investments
/ commitments, and have not relied on any assertions, representations, information, industry estimates, indicative projections or business plans made by Neo Asset Management, its affiliates / associates, its shareholders or its management. All Parties have relied
on their own determination in making any investment / commitment decision. Each Party recognizes that any projections or data of any kind are purely indicative in nature and there is no guarantee or assurance of the same being achieved. For avoidance of
doubt, all Parties agree that neither Neo Asset Management, nor any shareholder nor any associates or affiliates or relatives of any shareholder or management have made any promises or assurances of financial return and are not liable in any manner
whatsoever. The distribution of this information in some jurisdictions may be restricted and/or prohibited by law, and persons into whose possession this information comes should inform themselves about such restriction and/or prohibition and observe any such
restrictions and/or prohibition. Unauthorized disclosure, use, publication, dissemination or copying (either whole or partial) of this information, is prohibited. Neo Asset Management shall not treat recipient/user as a client by virtue of his receiving/using the
contents of the document in full or part. he person accessing this information specifically agrees to exempt/absolve Neo Asset Management or any of its affiliates or employees from, any and all responsibility/liability arising from such misuse/improper/ illegal
use and agrees not to hold Neo Asset Management or any of its affiliates or employees responsible for any such misuse/improper/illegal use and further agrees to hold Neo Asset Management or any of its affiliates or employees free and harmless from all
losses, costs, damages, expenses that may be suffered by the person accessing this information due to any errors and delays.
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